Final Agenda
Special City Council Meeting
Public Hearing
December 30, 2003

A special meeting of the Fayetteville City Council will be held on December 30, 2003 at 4:30
p.m. in Room 326 of the City Administration Building located at 113 West Mountain Street,
Fayetteville, Arkansas. .

A. CONSENT:

B. OLD BUSINESS:

1.

A Public Hearing concerning the adjustment of Sewer Rates

Amend § 51.137 Monthly Sewer Rates: An ordinance amending § 51.137 of the
Code of Fayetteville, to adjust sewer ratcs.

This Ordinance was left on the first reading at the December 16, 2003 City Council
meening.

C. NEW BUSINESS:




Tentative Agenda
Special City Council Meeting
Public Hearing
December 30, 2003

A special mecting of the Fayctteville City Council will be held on December 30, 2003 at 4:30
p-m. in Room 326 of the City Adminmistration Building located at 113 West Mountain Street,
Fayetteville, Arkansas.

A. CONSENT:

B. OLD BUSINESS:

A Public Hearing concerning the adjustment of Sewer Rates

1. Amend § 51.137 Monthly Sewer Rates: An ordinance amending § 51.137 of the
Code of Fayetteville, to adjust sewer rates.

This Ordinance was left on the first reading at the December 16, 2003 City Council
meeting.

C. NEW BUSINESS:
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Special City Council Meeting and Public Hearing 12/30/2003

Speaker
Mayor Coody

Opened the Public Hearing

Kit Wilhams

r

'Lﬂgyor Coody

Sondra Smith

|Roll Call

| Kit Williams

|[Mayor Coody

Geary Lowery

[Kit Williams

'Mayor Coody

[Kit Williams

Geary Lowery

[Mayor Coody

|Steve Davis
Mayor Coody_

|Geary Lowery

|Mayor Coody

Heather Woodruff Dumas

IMayor Coody

JTeres;a Clark

|Mayor Coody

Teresa Clark

:Mayor Coody

Teresa Clark

Mayor Coody

Teresa Clark

Mayor Coody

Ernie Penn

Mayor Coody

[Kit Williams

|Mayor Coody

Alderman Cook

[Kit Williams

Mayor Coody

Alderman Marr

Kit Williams

iAIdennan Marr

Kit Williams

[Alderman Marr

Kit Willams

:Mayor Coody

Alderman Marr

:Mayor Coody

Alderman Marr

:Mayor Coody

Kit Willlams

|Alderman Rhoads

Kit Williams

Alderman Marr

Kit Williams

_Yes

Alderman Marr

|Mayor Coody

Alderman Thiel

Kit Williams

*Mayor Coody

Kit Williams

lWhy don't you come up here.




Special City Council Meeting and Public Hearing 12/30/2003

Speaker

Steve Davis

Alderman Thiel

i

Steve Davis

—

Yes

Alderman Thiel

|why

:_Steve Davis

|Alderman Reynoids

|Mayor Coody

Alderman Reynolds

'Mayor Coody

[Alderman Jordan

:Steve Davis

Alderman Jordan

'Malor Coody

[Alderman Jordan

Mayor Coody

Alderman Jordan

[Right

|Mayor Coody

Alderman Jordan

{Dealing with

Steve Davis

'_Alderman Jordan

Alderman Reynolds

Steve Davis

|Aiderman Reynolds

Steve Davis

_No Sir

Alderman Thiel

Steve Davis

Alderman Thiel

Steve Davis

Mayor Coody

[Your bill

[Alderman Jordan

Mayor Coody

Kit Wilhams

|Mayor Coody

Steve Davis

:I don't know

:Mayor Coody

Steve Davis

i

Alderman Jordan

s

Kit Willams

Steve Davis

:That IS correct

:ngor Coody

Alderman Thiel

:Mayor Coody

Alderman Marr

:What day was that

:Mayor Coody

Steve Davis

FMayor Coody

Kit Williams

Mayor Coody

Kit Williams

Mayor Coody

IKit Williams

'Alderman Thiel

Mayor Coody

Alderman Thiel

Mayor Coody

|Ok, Just checking




Special City Council Meeting and Public Hearing 12/30/2003

Speaker

Kit Williams

—ty

[Alderman Thiel

Kit Willlams

:Alderman Marr

Alderman Marr

[Moved to go to the third and final reading

:Alderman Cook

_LSeconded the motion

Alderman Marr

|Kit Williams

Alderman Marr

{

.

[Kit Williams

[Alderman Marr

:I heard that

Steve Davis

Kit Williams

JStwe Davis

Alderman Marr

[Mayor Coody

>

_Excuse me

Alderman Marr

|Mayor Coody

Kit Willlams

!

[Mayor Coody

LSondra Smith

[Roll Call

Kit Williams

-

Tdayor Coody

Alderman Reynolds

Mayor Coody

Kit Williams

Mayor Coody

Alderman Reynolds

|Mayor Coody

|Kit Williams
Mayor Coody

|Alderman Reynolds

Mayor Coody

Alderman Marmr

Alderman Reynolds

Alderman Rhoads

Mayor Coody ]

Alderman Jordan L

(Mayor Coody ]

|Sondra Smith |Roll Call

|Mayor Coody |Meeting Adjourned  (5:30 P.M.)
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FAYETTEVILLE

THE CITY OF FAYETTEVILLE, ARKANSAS

DEPARTMENTAL CORRESPONDENCE

TO:

THROUGH:

FROM:
DATE:

Subject:

Mayor Coody and Faycttcville City Council

Hugh Eamest, Chief Administrative Ofﬁccr%

Stephen Dawvis, Finance & Internal Services Director )( b

January 12, 2004

Responses to Comments Made at the Wastewater Rate Public
Hearing — December 30, 2003

At the beginning of the public hearing the Mayor announced that this was a public hearing and a
transcnpt of the proceedings would be made. Staff requested a week to ten (10) days to draft any

written responses that would be needed. The transcript of the meeting was received on Thursday,
January 8, 2004.

The order of the remaining report is in the comments and staff response order.

Comment:

Response:

Comment:

Response:

Comment:

Does the alderman (on the Water & Sewer Committee 1n 2001) recall an elderly rate
discussion?

Affordability options were presented to the Water & Sewer Committee as part of the
Benchmarking Report from Black & Veatch in August 2003. Staff does not recall
any discussion of the affordability report during the Water & Sewer Committee
meetings. City Council discussed an elderly rate discount program for Solid Waste
and did not to enact onc. If the Council wishes to furthcr cxamine any rate discount
program it should probably apply to all utility rates under the City’s control (water,
sewer and solid waste). A copy of the affordability report and presentation can be
made available to the full Council, if so desired.

The City 1s required by ordinance 51.137(4)(b) to notify sewer customers annually in
conjunction with a regular bill of the rates being charged for operations, maintenance
and replacement (OM&R) charges for the wastewater treatment works.  Why
haven’t we reccived this (notification)?

Staff has developed a notification that complics with 51.137(4)(b) and will bc
providing the notification as a utility bill insert over the next six weeks.

Disagree with the methodology used by Black & Veatch, disagree with the rate-of -
return and how 1t 1s currently calculated, disagree that Faycttcville has lived-up to
the current contract with Farmington, request a place on a future City Council
meeting to discuss current rates charged to Farmington, important for Fayetteville
and Farmington to be good partners.




Response:
Comment:

Response:

Mayor Coody drafted and mailed a letter to Farmington that outlines a proposed
dialoguc framework to address the issucs presented.

What is the Sewer Customer Scrvice Charge and why is it increasing along with the
scwer volume charge?

The sewer customer service charge 1s the charge that recovers the customer related
cost. Representative costs include those that are associated with the number of
customer bills, a portion of the meter reading, billing, collection expense, ctc. as well
as that portion of infiltration and inflow (I&I) that 1s allocated based on the number
of customers. The volume portion of 1&1 allocated to relative volume 1s recovered
through the volume (per 1000) charge. Cost associated with meter reading, billing
and collection are allocated between water & sewer because metered water usage 1S
the basts for sewer charges.

Wastewater operation, maintenance and replacement (OM&R) costs have and will
continue to increasc as service improvements materialize. The overall cost increase
predicted for the wastewater system is 29.5% and requires a 9% rate adjustment
annually for 2004, 2005 and 2006 under the across-the-board rate adjustment
enacted.

In order for the wastewater system to generate sufficient monies under the across-
the-board method the customer service charge, volume (per 1,000 gallon) charge and
the extra strength charges must all be adjusted 9% annually. Increases in all of these
rate elements 1s necessary to provide the wastewater system with sufficient momes to
fund operations, debt requirements, maintenance, replacement as well as any capital
improvements funded with system resources.
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The Fayetteville City Council will conduct a public hearing on December 30,

NOTICE OF PUBLIC HEARING

2003, at 4:30 P.M. on the new sewer rate ordinance §51.137 of the Fayetteville Code.
The proposed rcadjusted rates arc shown below:
51.137 Monthly Sewer Rates

(A)Monthly sewer rates. All monthly sewer charges shall be calculated from the
customer's monthly water usage. The following monthly ratcs are hereby fixed as
ratcs to be charged for scwer services:

(1) Monthly sewer quantity charge:
Table E-1

Monthly Sewer Quantity Charge - Usage Rates Per 1,000 Gallons
Beginning February 9, 2004

(*Across-the-Board Percentage, **Cost of Service Methodology)

Residential® S 2.6l

Commercial/Industnal® 2.04

Outside city hmits** 6.03

Elkins** 5.24

Table E-2

- Monthly Sewer Quantity Charge - Usage Rates Per 1,000 Gallons
After December 31, 2004

Residenual* $ 284
Commercial/Industrial® 2.22
Qutside city limits*® 6.57
Elkins** 5.71
Table E-3

Monthly Sewer Quantity Charge - Usage Rates Per 1,000 Gallons
After December 31, 2005

Residential® $3.10
Commercial/Industrial ® 2.42
Outside city limits** 7.16
Elkins®** 6.22




(1) Monthly service charge:

Table F-1 Monthly Sewer Service Charge
Beginning February 9, 2004

Meter Size Inside City Outside City¥
5/8 inch $§ 8.72 $ 872
3/4 inch 10.08 11.87
| inch 11.34 16.28
12 inch 15.85 28.90
2 inch 21.10 41.51
3 inch 46.31 97.02
4 inch 77.51 160.09
6 inch 149.26 317.78
8 inch - 232.26 475.47

(B) Determination of charge for domestic customers.

Table F-2 Monthly Sewer Service Charge
After December 31, 2004

Meter Size Inside City Outside CityT
5/8 inch § 9.50 $ 9.50
3/4 imch 10.99 12.94
1 inch 12.36 17.75
14 inch 17.27 31.50
2 inch 23.00 45.25
3 inch 50.77 105.75
4 inch 84.49 174.50
6 inch 163.64 346.38
8 inch 253.16 518.26

Table F-3 Monthly Sewer Service Charge

After December 31, 2005

Meter Size Inside City QOutside Cityt
5/8 inch $ 10.36 $ 10.35
3/4 inch 11.98 14.10
1 inch 13.47 19.35
12 inch 21.99 34.33
2 inch 31.44 49.32 -
3 inch 73.01 115.27
4 inch 120.26 190.21
6 inch 238.37 377.56
8 inch 356.48 564.90

1Cost of Service Methodology required by contract.

In the case of domestic customers,

the average monthly water consumption for the preceding months of December,
January, and February shall be computed separately for each customer, and a uniform
monthly charge for each customer shall be determined by applying the schedule of
rates set out in subsection (A) of this section to such average monthly water
consumption. In the case of a domestic user for whom a uniform monthly charge has
been established and who moves to a new location the same uniform monthly charge
shall apply at the new location. In.the case of new domestic users, the schedule of
rates shall be applied to monthly water usage until an average monthly water
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consumption has been established. This methodology shall not apply to multi-family
structures containing five (5) or more units in a contiguous building,

(C) Determination of charge for commercial and industrial customers. In the case of

commercial and industnal customers the monthly sewer charge shall be determined
by applying the schedule of rates prescnbed in subsection (A) of this section to the
monthly watecr usage of such customers. In the event that a commercial or industnal
customer discharging waste into the city's samtary sewer system produces evidence
to the water and sewer supenintendent demonstrating that a substantial portion of the
total amount of water from all sources used for all purposes does not reach the
sanitary sewer which ts in excess of the factors used in establishing the rates in

- subsection (A) of this scction, an ¢stimated percentage of total water consumption to

be uscd in computing charges may be cstablished by the water and sewer
superintendent. The factors used in establishing said rates are on file in the office of
the water and sewer supcnintendent and are incorporated herein by reterence thercto.
Any rate so adjusted by the water and sewer superintendent shall be cffective for a
12-month penod beginning with the billing for the month when rates adjudged
hereby go into effect.

(D) Extra Strength Surcharge. For all commercial and industrial customers whose

wastewater discharge 1s greater than 300 mg/l of BODs and/or TSS, the City shall
levy an Extra Strength Surcharge for cach parameter in accordance with the
tollowing unit charges:

Besinning After After
February 9, 2004 December 31, 2004 December 31, 2005
(1) Extra Strength BODs --- $0.2246/Ib. 0.2449/1b. 0.2669/1b.
(2) Extra Strength TSS ----- $0.1123/1b. 0.1224/1b. 0.1334/1b.

Extra Strength Surcharges shall be billed monthly and shall be computed on the basis
of water meter rcading (wastewater discharge volume).




CITY OF FAYETTEVILLE, ARKANSAS

PRO FORMA GASB 34 FINANCIAL
STATEMENTS

For the Year Ended December 31, 2002

Prepared by
DEPARTMENT OF FINANCE AND INTERNAL SERVICES

Stephen L. Davis
Finance and Internal Services Director

Marsha Farthing
Accounting Manager
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The notes to the financlal statements are an Integral part of this.statement.

Clty of Fayettavllle, Arkansas .
Statement of Net Assets .
December 31, 2002
Primary Government . Component Units
Governmental Business-type Advertlsing
Activitles Actlivitles Total Library & Promotion
. ASSETS '
Cash $ 781,097 § 394,288 $ 1,175,385 $
investments 79,348,177 27,724,968 107,073,145
Accounts Recalvable 1,834,813 3,501,944 5,436,757
Accrued interest . 365,955 163,448 §29,403
Due from other funds 176,487 (176,487)
Due frorn component unit 65.387 65.387
Duse from other governments 3,085,569 252,251 3,337,820
Inventories 130,096 572,868 702,964
Prepalds 413,697 56,812 470,509
QOther assets , 137,517 137,517
Restricted Assets:
Invastments 5,742,400 2,845,273 8,587,673
Accrued interest 8,103 8,856 16,959
Due from other governments 769,229 20,336 789,565
Prepaid expenses 6,215 6,215
Capital assets ( net of accumulated depreciation
Land ' 10,270,064 10,735,877 21,005,941
Buildings | 16,072,505 21,072,097 37,144,602
Improvements other than buildings 2,083,380 7,656,425 9,719,805
Machinery, equipment and vehicles 9,931,815 95,376,286 105,308,101
Infrastructure 3,433,552 3,433,552
Construction in progress 6,429,017 6,429,017
Unamortized bond premium (342,827) {342,827)
Unamortized bond issuance costs 216,370 185,961 402,331
Total assets 134,603,386 176,826,435 311,429,821
" LIABILITIES
Accounts pavable 2.916,178 1.844,020 4,760,198
Accrued expenditures/expenses 1,969,622 739,609 2,709,231
Internal balances 12,111 12,111
Due to primary government
Due to other governments : 81,212 81,212
Customer deposits 89,096 1,469,612 1,558,708
.Deferred revenue 2,139,477 . 65,839 2,205,316
- Payabla from restricted assets:
Accounts payable 59,672 59,672
Accrued interest 326,154 326,154
Bonds payable - current maturities 7,308,110 1,355,000 8,663,110
Noncurrent Liablilties:
Bonds payable 18,116,890 21,410,000 39,526,890
Compensated absences 2,282,170 2,282,170
Unamortized bond discounts (748,375) (748,375)
Tota! liabilities 34,914,866 26,521,531 61,436,397
NET ASSETS
Invested in capital assets, net of related debt 16,346,316 118,504,702 134,851,018
Restricted for;
Debt service 6,758,350 1,488,458 8,246,817
Capital projects 61,932,437 61,932,437
Other purposes 4,255,428 4,255,428
Unrestricted 10,385,980 30,311,744 40,707,724
Total net assets $ 99,688,520 $ 150,304,904 ¢ 249,993,424 $
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Clty of Fayettoville, Arkansas . | .

Balance Sheet
Governmental Funds

December 31, 2002 '
Dabt Service Capltal Projects

Wastewater Imp Library Sales Tax
Geaneral Sales Tax Bond Construction Construction
ASSETS '
Cash $ 639,050 § $ ' $ 3,039
Invesiments 9,893,072 15,188,919 17,940,075
Accounts recelvable 539,282 _ 1,350,000 24,301
Accrued interest 40,536 89,031 105,157
Due from other funds 278,725
Due from component units 65,332
Due from other governments 1,100,659 B 1,570,701
Inventorles T 1,694
Prepaids 108,765
Restricted assets:
Investments 5,742,400
Accrued interest 7.917
Due from other govemments . 769,228
Other assets 137,517
Total assets $ 12667115 & 6519546 $ 16,627,950 $ 19,780,790
LIABILITIES AND FUND BALANCE
Liabllities:
Accounts payable 478,243 1,034,466 . 1,022,466
Accrued expenditures ‘ 1,646,252
Due to other funds 180,362 136,020
Due to other govemments '
Customer deposits
Deferred revenue 1,667,767 471.710
Total liabllities 3,972 624 1,034,466 1,630,196
Fund balance;
Reserved for;
Prepalds ] 108,765
Debt service 6,519,546
Drug law enforcement :
Unreserved, reported in
General fund 8,585,726
Special revenue
Capital project funds . 15,593,484 18,150,594
Total fund balance 8,694,491 6,519,546 15,693,484 18,150,554
Total liabilities and fund balance $ 12l66?l115 $ 6:51 91546 $ 1B|62?1950 $ 19!7801?90

The notes to the financlal statemants are an integral part of this statement.




Capltal Projects Non-major Total
Wastewater Govemmental Governmental

imp Construction Funds Funds

$ $ 138,008 § 780,097

23,613.950 8,682,785 75,318,801

21,161 1,934,744

56,719 20,894 342,337

123,293 57,190 459,208

55 65,387

414,209 3,085,568

4,731 6.425

238,627 347,392

5,742 400

186 8,103

769,229

137,517

$ 23,791,962 § 9607846 $ 88,997 209

261,652 2,796,827

199,306 1,845,558

18,269 334,651

81,212 81,212

89,096 89,096

2,139477

649 535 7,286,821

2.564 111,329

238,813 6.758.359

67.109 67.109

8,585,726

4,255,428 4,255,428

23,793,962 4,394,397 61,932,437
23,793,962 8,958 311 81,710,388

$ 23793562 § 9 607 846
e e e — s e

Amounts reported far govemmental activities in the statement
of net assets are ditferent because:
Capital assets used In govemmental activities are not
financlal resources and are not reported in the funds 36,207,913
Internal service funds are used by management to
charge the costs of fleet management to individual
funds. The asets and liablitles of he intemal service
fund are included in the governmental activilies in the
statemant of net assets, 9,603,846
Long term labilities are, Including bonds payable, are not
due and payabie In the current penod and are thaerefore

not reported in the funds (27,833,627)
Ne! assets of govemmeantal aclivilies $ 99 688 520
“_

The notes to the financial statements are an tntegral part of this stalement,




City of Fayetteville, Arkansas

Combined Statement of Revenuos, Expen
and Changes In Fund Balances
Governmental Funds

For the Year Ended Decambor 31, 2002

res,

Revenues:
Sales tax
Property tax
Franchise tax
Licenses and permits
Intergovemmental
Charges for services
Fines and forfeltures
Investment eamings
Net increase (decrease) in the fair value

of investments

Contributions
Other

Tolal revenues

Expenditures:
Current;
' General govemment
Finance and Intemal Services
Police
Fire
Public works
Urban Development
General Services
Debt Service
Capital Outlay

. Total expenditures

Excess (deficiency) of revenues
over {under) expenditures

Other financing sources (usos);
Bonds Proceeds
Bond Issue Costs
Transfers in
Transfers out

Total other financing
sources (uses)

Net change In fund balances
Fund balances, beginning of year

Fund batances, end of year

Dabt Service Capltal Projects
Wastewatar imp Llbrary Sales Tax
General Sales Tax Bond Construction Construction
8,933,689 6,185701 $ 4203495 § 12,451,006
89,591
3,057,981
842,906
1,775,444 554,641
1,184,515 498,330
1,253,452
316,342 43,561 617,888 654,788
61,256 152,371 178,230
1,350,000
886,754 35,147
18,312,339 6,229,262 6,323,754 14,461,823
2,338,690
1,486,573
7,358,946
4,979,362
480,356
3,212,868
1,395,577
964,797
3,737,882 8,618,814
21,252,372 964,797 3,737,882 8,618,814
(2,940,033) 5,264,465 2,585 872 5,843,009
3,018,875 1,255,081
{1,082,074) {3,142,013)
1,936,801 1,255,081 (3,142,013)
{1,003,232) 6,519,546 2,585,872 2,700,996
9,697,723 13,007,612 15,449 598
8694491 § 6,519,546 § 15,593,484 $ 18,150,594

The notes to the financial statements are an integral part of this statement.




Capital Projects Nonmajor Tota)
Wastewater Governmental Governmental
Im» Construction Funds Funds

3 $ 1,489,011 s 33,262,992
89,591

3,057,981

842,906

4,672,519 7.002.604

512,527 2,195,372

1,253,452

220,907 36,074 2,202,560

21,969 86,059 499,885

1,350,000

7.758 929,659

242 876 7,116,948 52,687,002
2,338,690

1,486 573

433,567 7.792.513

4 979,362

3,528,068 4008424

2,798,422 6.011,290

172,606 1,568,183

409,215 1,374,012

336,992 500 12,694,188
336,952 7,342 378 42,253,235
{94,116} (225,430} 10,433,767
25,388,106 25,388,106
(244,947) (244,947)

451 803 4,725,759
(1,255, 081) (61,101} {5,540,269)
23,888,078 390,702 24 328 649
23,793,962 165,272 34,762,416
8,793,039 46,947 972

$ 23793962 § 8958311 § 81,710,388

The notes to the financial statements are an integraf part of this statement.




Clty of Fayetteville, Arkansas. | .
Reconciliation of the Statement of Revenues,

Expenditures, and Changes In Fund Balances

to the Statement of Activities - Governmental Funds

For the Year Ended December 31, 2002

Amounts reported for the governmental activities in the statement of activities
- are different because: |

Net change in fund balances - total governmental funds. $ 34,762,416

Governmental funds report capital outlays as expenditures. In the 8,948,488
statement of activities the cost of those assets is allocated over

their estimated useful lives and reported as depreciation expense.

This is the amount by which capital outlays exceeded depreciation

in the current period.

The net effect of various miscellaneous transactions involving capital
assets, such as sales and donations, is to increase net assets. 114,375

Revenues in the statement of activities that do not provide current 16,702
financial resources are not reported in the fund statements.

The issuance of long term debt such as bonds and leases provides

current financial resources to the governmental funds while the

repayment consumes current financial resources. Neither transaction

has any effect on net assets. Governmental funds reports the effect of

issuance costs, premiums, discounts, and similar items when debt

is issued however these amounts are deferred and amortized in the

statement of activities. This amount is the net effect of these differences

in the treatment of long term debt and related items. (24,198,159)

Some expenses reported in the statement of activities do not require
the use of current financial resources and therefore are not reported.in

governmental funds.

Internal service funds are used by management to charge the costs of (i 67,297)
the fleet (Shop Fund) to the individual funds. .

The net revenue of cer’tai‘n activities of the Shop Fund is reported with
governmental activities. 215,173

Change in net assets of governmental activities. $ _ 19,691,698

The notes to the financial statements are an integral part of this statement.




Lity of Fayettevllle, Arkansas .
General Fund

Statement of Revenues, Expenditures, and Changes

In Fund Balances - Budget and Actual
For the Year Ended December 31, 2002

Variance with
Final Budget
Posltive
(Negative)

318,689
(170,519)
21,906
27,787
(12,985)
82,452
(105,658)
61,256
99,061

321,989

514,389
202,071
206,193

7,395
185,235
214,699
204,371

1,534,353

1,856,342

3.565
34,135

37,700

1,894,042

Budgeted Amounts
Original Final Actual Amounts
Revenues
Sales tax $ 8,615,000 8615000 § 8,933,689
Franchise tax 3,184,000 3,228,500 3,057,981
License and permits 821,000 821,000 842,906
Intergovernmental 1,566,500 1,747,657 1,775,444
Charges for services 1,197,500 1,197,500 1,184,515
Fines and forfeitures 1,171,000 1,171,000 1,253,452
Investment earnings 422,000 422,000 316,342
Net increase in the fair value of Investments 61,256
Other 121,000 787,693 886,754
Total revenues 17,108,000 17,990,350 18,312,339
Expenditures
‘General government 3,333,920 2,853,079 2,338,690
Finance and Internal Services 1,273,258 1,688,644 1,486,573
Police 6,922,891 7,565,139 7,358,946
Fire 4,500,665 4,986,757 4,979,362
Public works 499,939 665,591 480,356
Urban Development 3,114,149 3,427,567 3,212,868
General Services 1,392 467 1,599,048 1,395,577
Total expenditures 21,037,289 22,786,725 21,252,372
Excess (deficiency) of revenues over
(under) expenditures (3.929,289) (4.796,375) (2,940,033)
Other financing sources (uses) .
Transfers in 3,040,000 3,015,310 3,018,875
Transfers out (990,560) {1,116,209) (1,082,074)
Total other financing
sources (uses) 2,049,440 1,889,101 1,936,801
Net change in fund balance {(1,879.849) (2,897,274) {1,003,232)
Fund balance, beginning of year 9,697,723 9,697,723 9,697,723
Fund balance, end of year $ 6,800,449 8§ 8.694,491

The notes to the financial statements are an intergral part of this statement.

7817874 %

1,884,042




City of Fayetteville, Arkansas , .

Statement of Nat Assets
Proprietary Funds
December 31, 2002

ASSETS
Current agsets:
Cash
Investments
Accounts receivable
Accrued Interast
Due from other funds
Due from other governments
Inventory
Prepald expenses and other assals
Total current assets

Noncurrent assets:

Restricted assets:
Investments
Accrued Interest
Due from other governments
Prepald expenses
Unamortized bond issue cost

Total restricted assets

Capital assets:
Land
Buildings
Improvements other than buildings
Machinery, equipment and vehicles
Construction in progress
Less accumulated depreciation
Total capital assets
Total noncurrent assels

Total assats

LIABILITIES
Current liabilities:
Accounts payable
Accruad expenses
Due to other funds
Customer deposlts
Deferrad revenue
Total current llabllities

Current liabilitias payable from restrictad assets:

Accounts payable

Accrued interest
Curment maturity of revenue bonds

Total current liabilities payable
from restricted assets

Noncurrent liabllities:
Bonds payable
Unamortized bond discounts
Total nancurrent liabilities

Total liabllities

NET ASSETS

Invested in capital assets, net of related debt
Restricted for debt service

- Unrestricted

Total net assats

The notes to the financlal statements are an integral part of this statement,

Town Solid YWater
Center Waste and Sewer
107§ 19,888 § 370,854
3.446.013 21,723,264
661,813 2,781,054
20,199 127,332
70,360 2731
62,323 485.565
1.160 34,906
107 4.281,756 25 525.706
589,379 1,762,182
1,869 5 736
33,211 146,379
624,459 1.914,287
151,158 g9, 124 6,469,548
9,193,995 2,579,766 9,323,688
93,862 120,690,126
248,506 33,257,141
2.865 3.738.112
(551,639) (727,278) (67,749,671}
8793,514 2,296,935 114,728 944
9,417,973 2,296,935 116,643,241
9,418,080 6,578,691 142,168,947
662 679,312 738,832
264,330 416,064
12,323 247.970
1,469,612
27,716
562 955,065 2,900,184
59,422
73,396 243,613
80,000 935,000
212,818 1,178,613
8,540,000 14,510,000
(47,143) _{696,109)
8,402,857 13,813,891
6,706,337 955,965 17,892,698
2.173.514 2,296,035 99,283,944
377.769 587,076
160,460 3,325,791 24,405,229
2711743 § 5,622,726 $ 124,276,249




‘ .

Nonmajor Total Internal
Enterprise Funds Enterprise Funds Service Fund

s 3439 § 394288 § 1.000
2,715,555 27,884,832 4,029,376
59,077 3.501 844 69
15,817 163,448 23,818
10,811 83,902 39.819

252,251 252,251
24,980 572,868 123,671
20,746 56812 66,305
3.102.776 32,910,345 4,283,858

493,712 2.845.273

1.251 8,856

20,336 20,336

6.215 6.215

6,371 185,96 1

227 885 3,066,641
4,014,824 10,734,654 _ 16,256
16,512,182 37,609,631 885.067

5,296,610 135,080,598
804,172 34,309,909 17,806,887

2,688,040 8,429,017
(13,865,519) (82,894, 107) (13,144 807)
15,450,309 141,269,702 5,563,403
15,978,194 144 336,343 5,563 403

19,080,970 177,246 688 9.847 261
S———————— e A Al ——————

425,214 1,844,020 119.351

59.215 739,609 124,064
96 260,389
1,469,612
38,123 65,839
522,648 4,379 469 243 415
250 99.872
9.145 326,154
340,000 1,355,000
349,395 1,740,826 0
360,000 21,410,000
(5,123) (748,375)
354 877 20,661,625 0
1,226,920 26,781,920 243 415
14,750.209 118,504,702 5,563,403
523,613 1,488 458
2 580,128 30,471,608 4 040,443
$ 17 854 050 150,464,768 % 9 603,846
T —————— e
Adjustment to reflact consolidation of intemal
sorvice fund related to enterprise funds (159.864)
Net Assals $ 150,304,904
“
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Clty of Fayetteville, Arkansas . .
Proprietary Funds
Statement of Revenues, Expenses, and Changes in Fund Net Assets

For the Year Ended Decoember 31, 2002

Town Solid Water
Center - Waste Sewer
Operating revenues: .
Solid waste fees $ 3 5475126 $
Water services 11,016,685
Sewer services 8,929,779
FBO services
Rents and leases
Shop charges
Other
Total operating revenues 5,475,126 19,846,464
Operating expenses: :
Operations and administration 5,141 . 2,485,872
Solid waste services : 5,758,680
Water supply 4,319,415
Water transmission 1,190,411
Sewer collection 1,185,122
Wastewater treatment 4,234,671
Customer services 1,662,805
Landside operations
Airside operations
Fixed based operations , S
Depreciation 367,760 135,965 3,881,891
Total operating expenses - 372,901 5,894,645 18,960,287
Operating income (loss) (372,901) (419,519) 986,177
NonOperating income {(expense):
Intergovernmental . 23,441 268,700
State tourist taxes
Interest expense and fees (305,928) _ (592,878)
. Interest income 14,578 135,862 858,731
Net increase (decrease) in fair value of investments - ' 32,539 218,637
Other ' 1,462 234,239
Total nonoperating income (expense) . {291,350) 193,304 987,429
. Income before contributions and transfers (664,251) (226,215) 1,973,606
Capital contributions - 3,754,498
Transfers in 372,970
Transfers out : : (353,928)
- Change in net assets  (645,209) (226,215) 5,728,104
Total net assets, beginning of year 3,356,852 5,848,941 118,548,145
Total net assets, end of year 3 2,711,743 $ 5622726 $ 124,276,249

The notes to the financial statements are an integrat part of this statement.
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Nonmajor Total Internal
Enterprise Funds Enterprise Funds Service Fund
$ $ 5,475,126
11,016,685
8,929,779
500,221 500,221
412,614 412,614
3,671,740
18,980 18,880
931,815 26,353,405 3,571,740
53,081 2,544,194 2,390,967
5,768,680
4,319,415
1,190,411
1,185,122
4,234,671
1,662,805
381,972 381,972
427,934 427,934
507,545 507,545
1,116,381 5,501,997 1,528,876
2,486,913 27,714 746 3,919 843
(1.555,098) (1,361,341) (348,103)
2,425,114 2,717,255
280,789 280,789
(56,701) (855,507)
110.656 1,119,827 180,407
23,616 274,792 34,766
93,052 328,753 20,942
2,876,526 3,765,909 236,115
1,321,428 2,404,568 (111,988)
3,754 498
433,611 806,581
(411.070) (764,998)
1,343,969 6,200,649 {111,988)
16,510,081 8,715,834
$ 17,854,050 9,603,846
==“=- —-__. - . - — .
Adjust for Internal Service
Fund loss related to
Enterprise Funds (159,864)
Change in net assets  § 6.040,785

12




City of Fayettevllle, Arkansas .
Statement of Cash Flows _
Proprietary Funds

For the Year Ended December 31, 2002

Town Solid Water
Center Waste and Sewer
Cash flows from operating activities:
Cash received from customers | $ $ 5437476 $ 20,446,475
Other operating cash receipts 1,462 234,239
Cash paid to suppliers (105,148) (3,369,058) (12,865,564)
Cash paid to employees (2,010,287) (2,421,873)
Net cash provided by (used for) operating activities {105,148) 59,593 5,393,277
Cash flows from noncapital financing activities:
Intergovermmental 23,441 268,700
Taxes
Operating transfers from component units 372,970
Operating transfers to component units (353,928)
Net cash provided by noncapital financing activities 19,042 23,441 268,700
Cash flows from capital and related financing activities:
Capital grants
Bond proceeds 9,158,760
Bond issuance cost (97,435) -
Payment of bond principal (75,000) (14,380,000)
Acquisition and construction of capital assets (61,022) (1,880,040)
Proceeds from sale of capital assets :
Interest paid on bonds (300,338) (793,850)
Nat cash used for capital and related (375,338) (61,022) (8,002,565)
' financing activities ‘
Cash flows from investing activities:
Purchase of investment securities, net (165,278)
Proceeds from sale of investment securities, net 442 470 811,189
Interest and dividends on investments 15,402 138,390 870,258
Purchase of restricted investment securities, net
Proceeds from sale of restricted investment securities, net 578,186
Net cash provided by (used for) investing activities 457 872 (26,888) 2,259,633
Net increase (decrease) in cash (3,572) (4,876) (80,955)
Cash, beginning of year 3,679 24,764 451,809
Cash, end of year $ 107 $__ 19888 3§ 370,854
Reconciliation of operating income to
cash flows from operating activities
Operating income (loss) {(372,901) (419,519) ' 986,177
Adjustments to reconcile operating income (loss) to
net cash provided by operating activities:
Depreciation expense 367,760 135,965 3,881,891
(Increase) decrease in customer accounts receivable (73,428) 231,219
(Increase) decrease in due from other funds 35,779 24,362
Decrease in dus from other governments 244,430
(Increase) decrease in inventory (14,753) 28,704
(Increase) decrease in prepaid expenses 37,951 1,632
Increase (decrease) in accounts payable (100,007) 288,910 (458,623)
Increase (decrease) in other accrued expenses 65,893 31,628
Increase (decrease) in due to other funds 1,233 102,059
Increase (decrease) in deferred revenue and customer deposits 85,559
Other revenue 1,462 234,238
Net cash provided by (used for) operating activities $ (105,148) $ 59,593 $ 5,393,277

The notes to the financial statements are an integral part of this statement.
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Nonsmajor
Enterprise Total Internal
Funds Enterprise Funds Service Fund
$ 1353149 § 27,237,100 § 3,573,855
100,215 335,916 3.617
(1,953,284) (18.293,054) (644,657)
(312,807) {(4,744,967) {1,766,567)
(812,727) 4,534 985 1,166,248
. 292,141
280,789 280,789
433,611 806,581
(411,070) (764 998)
303,330 614,513
2425114 2,425114
8,158,760
(97,435)
(325,000) (14.7980,000)
(2,032,967) (3.974,029) (2,055,504)
67,256
(54,318) (1.148,506) .
12,829 (8,426,096) {1,988,248)
(165,278)
379,497 1.633,156 632,833
117.202 1,141,252 183,167
(108) {(108)
578,186
496,591 3,187,208 822,000
23 (89,380)
3,416 483,668 1,000
$ 3439 $ 394288 § 1,000
(1.555,098) (1.361,341) (348,103)
1.116,381 5,501,997 1,528,876
29,780 187,571 434
(3,.436) 96,705 1,681
394,990 639,420
(5.318) 8.633 (15,920)
{13.166) 26,417 (4.265)
(133.789) {(403,509) (10.657)
(7.873) 89,748 10.585
(296) 102,996
- {735,117) (649,558)
100,215 335,916 3.617
$ 5812.?2?1 $ 4534995 § 1,166,248

The notes 1o the financia! statements are an integral pant of this statement.
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- Clty of Fayetteville, Arkansas - . . ‘ |
Statement of Fiduclary Net Assets.

Fiduciary Funds
December 31, 2002
Pension Trust Funds
Polic&man's Firemen's Municipal Total
Ponslon and Pension and Judge Penslon
Rellef Rellef Retirement Trust
Asseots |
Cash 3 99270 $ 8452 § $ 107,722
Investments, at fair value 0,951,910 9,664,073 717,520 20,333,503
Raceivables:
Customer accounts
Accrued intarest : 08,875 53,968 4,206 157,049
Duse from other funds - 10,569 1,542 12,111
Due from other governments : 9,334 : 9,334 , 18,668
Total assets 10,169,958 0,735,827 723,268 20,629,053
Liahilities
Accounts payable 797,512 797,512
Due to other funds |
Deferred revenue 14,675 14,675
Advances from other funds ' .
Total liabilities o - 14,675 797,512 812,187
Nei Ass_ats
Assets held in trust for | _
' pension benefits $ 10,1 99,283 $ 8938315 § 723,268 $ 19,816,866

The notes to the financlal statements are an integral part of this statement.
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City of Fayetteville, Arkansas ’ .
Combining Statement of Changes In Plan Net Assets

All Trust Funds
Forthe Year Ended December 31, 2002

Pension Trust Funds

Policemen's Firomen's Munliclpal Total
Pension and Pension and Judge Pension
Relief Reliof Retirement Trust
Additions:
Member contributions $ 21,142 & 34,130 ¢ $ 55,272
City contnbutions 430,502 - 329,644 18,506 778,652
Investment eamings (111,908) (1.069,439) 27.851 (1.153,496)
Net decrease in fair value of investments (85,789) 210,088 6,824 131,123
State insurance taxes 177,082 87.878 264,960
Other 6,123 6,123
Total additions 437,152 (407,699) 53,181 82,634
Deductions:
Contractual services ‘ 22,363 22,768 100 45,231
Benefit payments 1,040,027 1,234,511 2,274,538
Total deductions 1,062,380 1,257,279 100 2,318,769
Change in net assets __ (625,238) (1,664,978) 53,081 (2,237,135)
Net assets, beginning of year 10,780,521 10,603,293 670,187 22,054,001
- Net assets, end of year $_10.155283 $ 8938315 ¢ 723268 $ 19,816,866
e e Ty A — e S

Tha notes to the financia! statements are an integral part of this statement
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’ .

Nonmajor Governmental Funds
Speclal Revenue Funds

Special revenue funds account for resources which are designated by law or contractual agreement
for particular funds or activities and are legally required to be accounted for in separate funds. Such
resources are derived from specific taxes and federal grant and entitlement monies.

STREET - This fund accounts for State and County taxes which are to be spent on street
construction and repair. |

OFF STREET PARKING - This fund accounts for funds received from meter revenues and
parking lot rentals. These monies are expended for maintenance of parking lots.

COMMUNITY DEVELOPMENT - This fund accounts for the community development
grant funds received from the Federal Department of Housing and Urban Development.

DRUG LAW ENFORCEMENT - This fund accounts for drug law enforcement grant funds
received from the U.S. Department of Justice, passed through the State of Arkansas, in
association with Washington County; the University of Arkansas; the Cities of Springdale,
Prairie Grove, Lincoln, Elm Springs, Farmington, Greenland, Johnson, Elkins, and West
Fork; and the Fourth Judicial Prosecuting Attorney.

PARKS DEVELOPMENT - This fund accounts for funds designated to be used for the
acquisition, development, and maintenance of City parks. Revenue is received from 3
hotel/motel/restaurant tax.

Debt Service Fund

The debt service fund is used to account for the accumulation of resources for and the payment of
general long-term debt principal and interest.

ARTS CENTER BOND FUND - This fund accounts for the accumulation of resources for
and the payment of bond debt for the Walton Art Center.

Capital Projects Fund

Capital projects funds are used to account for the financial resources to be used for the acquisition or
construction of major capital facilities other than those financed by proprietary funds and trust funds.

REPLACEMENT AND DISASTER RECOVERY FUND - This fund accounts for general
government monies accumulated and used for the purchase of vehicles and equipment.
The fund maintains a reserve of three million dollars for disaster recovery.

18




City of Fayetteville, Arkansas .
Combining Balance Sheet

Nonmajor Governmental Funds
December 31, 2002

ASSETS
Cash
investments
Accounts recelvable
Accrued interest
Due from other funds
Due from component units
Due from other governments
Prepaid expenditures and other assets
‘Restricted Assets:
Investments
Accrued interest

Total assets

LIABILITIES

Accounts payable
Accrued expenditures
Due to other funds

Due to other governments
Deferred revenue

Total liabilities

FUND BALANCE
Reserved for:
Prepaids
Debt Service
Drug law enforcement
Unreserved, reported in
- Spedlal revenue
Capital projects

Total fund balance

Total liabilities and fund balance

Special Revenue Funds

Off Street Community
Street Parking Development
$ $ 5312 &% 225
2.471.079 560,165
114 5,745 300
14,484 3,283 -
36,337 561
250,709 99,822
177 2.387
$__ 2772900 $__ 576892 $ 100908
$ 32872 § 574§ 85,672
128,756 14,075
4,694 10,889 1.161
12,683
32 095
166,322 56,241 100,908
177 2 387
2 606,401 518 264
2,606,578 520,651
$__2772900 $__ 576892 $___ 100,908
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Debt Service Capital Projects Total
Special Revenue Funds Fund Fund Nonmajor
Drug Law Parks Arts Center Govemmaental
Enforcement Development Bond Replacement Funds
$ 132471  § $ $ S 138,008
1,282,752 4,368,789 8,682,785
11,753 3,249 21,161
' 7.519 25,608 50,894
2,618 17.674 57.190
55 55
63,678 414,209
2,167 4,731
238,627 238,627
186 186

3 212687 § 1|311i249 3 238,813 § 4,334,397 § 9,607,846

$ 2,156 § 140,378 § 3 S 261,652

16,561 39,914 199,306
1,331 194 18,269
68,529 81,212
57,001 89.096
145,578 180,486 649,535
2,564

- 238,813 238,813

67,109 | 67,109
1,130,763 ~ 4,255,428

4,394,397 4,394,397

67,109 1,130,763 238,813 4,394,397 8,958,311

$ 212,687 $ 1,311245 - § 238813 § 4,394,397 § 9.60?I846
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City of Fayetteville, Arkansas Q

Combining Statement of Revenues: xpenditures,
and Changes in Fund Balance

Nonmajor Governmental Funds

For the Year Ended December 31, 2002

Revenues:
Sales tax
Intergovernmental
Charges for services
Investment earnings
Net increase (decrease) in the fair value of investments

Other
Total revenues

Expenditures;
Public works
Urban development
General Services
Drug law enforcement
Debt Service
Capital outlay

Total expenditures

Excess (deficlency) of revenues
over (under) expenditures

Other financing sources (uses).
Operating transfers in
Operating transfers out
Total other financing sources (uses)

- Net change in fund balance
Fund balance, beginning of year

Fund baiance, end of year

21

Special Revenue Funds

$

Off Street Community
Strest Parking Development
3 $
3,382,652 878,654
217,369 - 295,158
94,529 20,168
23,377 5,644
235
3,718,162 320,970 878,654
3,528,068
855,114
172,606
3,528,068 172,606 855,114
190,094 148,364 23,540
(37,561) (23,540) .
{(37,561) (23,540)
190,094 110,803
2,416,484 409,848
2606578 $ 520,651 $




Debt Service Capital Projects Total
Special Revenue Funds Fund Fund Nonmajor
Drug Law Parks Arts Center Govemmental
Enforcemant Davelopment Bond Replacement Funds

$ $ 1,485,011 § 3 $ 1,489,011
406,213 5,000 4672519
512,527

2,235 60,025 172,117 349,074
10,541 5,382 41,115 86,059

3,563 3.960 7,758
412,011 1,568,537 5,382 213,232 7,116,948
3.528.068

1,843,308 2.798,422

172,606

433.567 433,567
409,215 409,215

500 S00

433,567 1,943,308 409,215 S00 7,342 378
(21,556) (374,771) (403,833) . 212,732 (225.430)
48,575 403,228 451,803
(61.101)

48,575 403,228 390,702
27.019 (374,771) (605) 212,732 165,272
40,090 1,505,534 239,418 4,181,665 8,793,039

S 67109 $ 1,130,763 § 238,813 ¢ 4,384,397 $§ 8,958,311
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City of Fayetteville, Arkansasg

Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget and Actual (GAAP Basis)
Street Special Revenue Fund
For the Year Ended December 31, 2002

Revenues:
Intargovernmental
Charges for Services
Investment earnings
Net increase In the fair value of investments

Other

Total revenues

Expenditures:
Street Maintenance Administration
Right of Way Maintenance
Street Maintenance
- Drainage Maintenance
Sidewalks and Trails Maintenance

Total Public Works
Excess (deficiency) of revenues over (under) expenditures
Fund balance, beginning of year

Fund balance, end of year

23

Variance with
Final Budget
Budgeted Amounts Positive

Original Final Actual (Negative)
3,238000 $ 3,238,000 3,382652 $ 144,652
80,000 80,000 217,369 137,369
92.000 92,000 94,529 2,529
23,377 23,377

235 235

3,410,000 3,410,000 3,718,162 308,162
1,316,062 1,363,326 1,228,595 134,731
274,657 284,629 243 477 41,152
1,270,449 1,375,542 1,252,423 123,119
429 549 463,807 423,479 40,328
356,400 383,532 380,094 3,438
3,647,117 3,870,836 3,528,068 342,768
(237,117) (460,836} 190,094 650,930

2,416,484 2,416,484 2,416,484
2!1 79,387 § 1,955!648 $ 2!606,578 $ 6505930
#




City of Fayetteville, Arkansas Q
Statement of Revenues, Expenditures Bnd Changes in Fund Balance

Budget and Actual (GAAP Baasis)
Off Street Parking Special Revenue Fund
For the Year Ended December 31, 2002

Revenues: _
Charges for Services 3
Investment eamings
Net increase in the fair vaiue of investmaents

Total revenues

Expenditures:
Off Street Parking

Total General Services
Excess (deficiency) of ravenues over {under) expenditures

Other financing uses:
Transfer out

Total other ﬁnahcing uses

Excess (deficlency) of revenues over {under) expendituros
and other financing uses

Fund balance, beginning of year

Fund balance, end of year 3

24

Variance wilh
Final Budget
Budgeted Amounls Positive
Original Final Actual {Negative)
287,035 320,035 % 295,158 (24,877}
16.250 16,250 20,168 3,918
5,644 5 644
303,285 336,285 320,970 (15,315)
167,950 555,080 172,606 382,474
167,950 555,080 172,606 382,474
135,335 (218,795) 148 364 367,159
(34,000) (37,562) (37,561) 1
(34,000) {37 562) (37,561} 1
101,335 (256,357) 110,803 367 160
409,848 409,848 409,848
511,183 § 153,491 $ 520,651 367,160
_=_=I:_




City of Fayetteville, Arkansas

Statement of Revenues, Expenditure! and Changes in Fund Balance

Budget and Actual (GAAP Basis)
Communlty Development Special Revenue Fund
For the Year Ended December 31, 2002

Revenues:
Intergovernmental

Total revenues

Expenditures:
Community Development

Tota! Urban Development
Excegss {(deficlency) of revenues over (under) expenditures

Other financing uses:
Transfer out

Total other financing uses

Excess (deficiency) of revenues over (under) expenditures
and other financing uses |

Fund balance, beginning of year

Fund balance, end of year

25

Variance with
Final Budget
.. Budgeted Amounts _ Positive
Qriginal Final Actual (Negative)
647,000 $ 1,465,699 878654 $  (587,045)
647,000 1,465,699 878,654  (587.045)
623,460 1,442,159 855,114 587,045
623,460 1,442,159 855,114 587,045
23,540 23,540 23,540
(23,540) (23,540) (23,540)
(23,540) (23,540) (23,540)
$ $
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City of Fayetteville, Arkansas ,

Statement of Revenues, Expenditures Bnd Changes in Fund Balance
Budget and Actual (GAAP Basis)

Drug Law Enforcement Special Revenue Fund

For the Year Ended Dacember 31, 2002

Revenues:
intargovemmental $
Investment eamings
Other

Tota! reavenues

Expenditures:
Drug Law Enforcement

Total Police

Excess (deficiency) of revenues over (under) expenditures

.Other financing sources:

Transfer in
Total other financing sources

Excess (deficiency) of revenues over (under) expenditures
and other financing uses

Fund balance. beginning of year

Fund balance, end of year $

26

Vartance with
Final Budget
Budgeted Amounts Positive
Qriginal Final Actual (Negative)
331,453 ¢ 366,625 $ 406,213 $ 39,588
1,200 1,200 2,235 1.035
7.000 7.000 3,563 (3,437)
339,653 374, 825 412,011 37.186
398,396 433,568 433,567 L
398,396 433,568 433,567 1
(58,743) (58,743) (21,556) 37,187
53,000 53,000 48 575 (4,425)
53,000 53,000 48,575 (4,425)
{5.743) (5,743) 27,019 32,762
40.090 40,090 40 090
34,347 § 34,347 $ 67,109 § 32,762




City of Fayetteville, Arkansas g

Statement of Revenues, Expenditurd®and Changes in Fund Balance
Budget and Actual (GAAP Basis)

Parks Development Special Revenue Fund

For the Year Ended December 31, 2002

. '

Variance with
Final Budget
Budgeted Amounts : Positive
Qriginal Final Actual (Negative)
Revenues:
Sales tax $ 1,320,000 § 1,324,681 1,489,011 164,330
Intergovernmental 105,000 5,000 (100,600)
Investment eamings 97,000 97,000 60,025 (36,975)
Net increase in the fair value of investments 10,541 10,541
Other 260 3,960 3,700
Total revenues 1,417,000 1,526,941 1,568,537 41,596
Expendituras:
Parks Development 1,507,860 2,995,134 1,943,308 1,051,826
Totat Urban Development 1,507,860 2,995,134 1,943,308 1,051,826
Deficiency of revenues under expenditures {90,860) {1,468,193) (374,771) 1,093 422
Fund balance, beginning of year 3,505,534 1,505,534 1,505,534
Fund balance, end of year $ 1,414674 $ 37,341 1,130,763 § 1,093,422

27
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City of Fayetteville, Arkansas

Statemnent of Revenuas, Expenditu!s. and Changes in Fund Balance

Budget and Actua! (GAAP Basis)
Arts Center Bond Fund
For the Year Ended December 31, 2002

Revenues:
Invesiment earnings

Total revenues

Expenditures:
Principal
Deb! Service

Total expenditures

Other financing sources (uses):
Transfers In
Transfers out
Total other financing sources
Deficiency of revenues under expenditures
Fund balance, beginning of year

Fund balance, end of year

28

Variance with
Final Budget
Budgeted Amounts Posltive
Qriginal Final Actual (Negative)
19.000 $ 18,000 5382 3 (13,618)
19,000 19,000 5.382 (13,618)
345,000 345,000 345,000
64,215 64,215 64,215
409,215 409,215 409,215
357.640 357.640 403,228 45 588
{2,469) 2,469
357,640 355,171 403,228 48 057
{32,575) (35,044) (605) 34,439
239 418 239,418 239,418
206843 $ 204374 238,813 § 34 439
———r—— e — e e [ VTSl Bt JE




City of Fayetteville, Arkansas

Statement of Revenues, Expenditures, and Changes In Fund Balance

Budget and Actual (GAAP Basls)
Wastewater Imp Sales Tax Bond
For the Year Ended December 31, 2002

Revenues:
Sales Tax
Investment Earnings
Total revenues

Expenditures:
Debt Service

Total expenditures

Other financing sources:
Operating transfers in

Total other financing uses

Excess (deficlency) of revenues over
{under) expenditures

Fund bafance, beginning of year

- Fund balance, end of year

1}'\

29

Variance with
Final Budget
Budgeted Amounts ~ Positive
Qriginal Final Actual (Negative)
$ 6,270,000 6,185,701 § (84,299)
43,561 43,561
6,313,561 6,229,262 {84,299)
1,007,846 964,797 43,049
1,007,846 964,797 43,049
1,255,081 1,255,081
1,255,081 1,255,081
6,560,796 6,519,546 (41,250)
$ 6!560!?96 6519546 § {41,250)
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City of Fayetteville, Arkansas

Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget and Actual
Replacement Fund
For the Year Ended December 31, 2002

Reavenues:
Investment eamings
Nat increase in fair value of investments

Total revenues

Expenditures:
Capltal outlays

Total capital outlays
Other financing uses:
Operaling transfers in
Operating transfers out

Total other financing uses

Excess (deficiency) of revenues over
(under expenditures

. Fund balance, beginning of year

Fund balance, end of year

$

Varlance with
Final Budget
Budgeted Amounts Positive
Original Final Actual (Negative)
180,000 $ 180,000 § 172,117 ¢ {7.883)
41,115 41,115
180,000 180,000 213,232 33,232
S00 S00 500
500 500 500
16.800 16,800 (16.800)
(228,677) {228,677) 228,677
(211,877} {211,877) 211,877
{32,377} (32,377) 212,732 245,109
4,181,665 4,181,665 4,181,665
4149288 § 245,109

30

4,149288 $ 4,394,337 §
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City of Fayetteville, Arkansas

Statement of Revenues, Expendltures, and Changes in Fund Balance

Budget and Actua!
Library Construction Fund
For the Year Ended December 31, 2002

Revenues:
Sales Tax
Investment Earnings
Net Increase in fair value of investments

Other

Total revenues

Expendltures:
Capital Qutlays

Total capital outlays

Excess (deficlency) of revenues over
{under expenditures

Fund balance, beginning of year

Fund balance, end of year

$

Variance with
Final Budget
Budgeted Amounts Positive
Qriginal Final Actual (Negative)
3,049,000 $ 3,049,000 4,203,495 1,154,495
411,750 411,750 617,888 206,138
152,371 162,371
5,124,853 5,124,853 1,350,000 (3,774,853)
8,585,603 8,585,603 6,323,754 (2,261,849)
20,417,000 21,348,809 3,737,882 17,610,927
20,417,000 21,348,809 3,737,882 17,610,927
(11,831,397) (12,763,206) 2,585,872 15,349,078
13,007,612 13,007,612 13,007,612
244406 $ 15593484 $ 15340078

31

1,176,215 §-
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- Clty of Fayetteville, Arkansas g .
Statement of Ravenues, Expendilures, Changes in Fund Balance

Budget and Actual
Sa{as Tax Construction Fund
For the Year Ended December 31, 2002

Variance with
Final Budget
Budgeted Amounts Posltive
Original Final Actual {Negative)
Reavenues:
Sales tax $ 11985000 § 12,161,770 % 12451086 ¢ 289,326
Property tax ' 54,100 89,581 35,491
Intergovernmenta! 270.000 2.061,508 554,641 (1.506,867)
Charges for services 300,000 498,330 198,330
Invastment eamings 387,000 - 450,980 654,788 203,808
Net increase In fair value of investments 178,230 178,230
Other 8,000 43,000 35,147 (7.853)
Total revenues 12,650,000 15,071,358 14,461,823 {609.535)
Expenditures:
Capital Outiay ' 10,172,000 26,567,385 8.618.814 17,948,571
Total Caphtal Qutlay 10,172,000 26,567,385 8.618,814 17,948 571
Excess {deficiency) of revenues over
~ {under expenditures 2,478,000 (11,496,027) 5,843,009 17,339,036
Other financing sources (uses):
Transfers out (3,162.000) (3.373.606) (3,142,013) 231,593
Total other financing sources (uses) (3.162,000) {3.373,606) (3.142,013) 231,593
Excess (deficiency) of revenues over (under)
expenditures and other financing sources (uses) (684,000) . {14,869,633) 2,700,996 17,570,629
Fund balanca, beginning of year 15,449,598 15,449,598 15,449,508
Fund balance, end of year $ 14,765,598 % 579,965 § 18,150,584 & 17,570,629

32




City of Fayetteville, Arkansas

Statement of Revenues, Expenditures, and Changes in Fund Balance

‘Budget and Actual
Wastewater Improvement Construction Fund
For the Year Ended December 31, 2002

Revenues:
Invastment earnings
Net increase in fair value of investmeants

Total revenues

Expenditures:
Capital outlays

Total capital outlays

Excess (deficlency) of revenues over (under)
expenditures ' '

Other financing sources (uses):
Cperating transfers out
' Bond Proceeds
Bond Issue Costs

Tota! other financing sources (uses)

Excess of revenues over expenditures
and other financing sources

Fund balance, beginning of year

Fund balance, end of year

33

Variance with
Final Budget
Budgeted Amounts Positive
Original Final Actual {Negative)
$ 220,906 3 220,907 - $ 1
21,969 21,969
220,906 242,876 21,870
25,000,000 24,108,984 336,992 23,771,992
25,000,000 24,108,984 336,992 23,771,992
(25,000,000) {23,888,078) {54,116) 23,793,962
{1,255,081) {1,255,081)
25,000,000 25,388,106 25,388,106
{244,947) (244,947)
25,000,000 23,888,078 23,888,078
23,793,962 23,793,962
$ 23,793,962 % 23,793,962
I — - ] %'= e p— e e v



Nonmajor Enterprise Funds

Enterprise funds account for activities that are financed and operated in a manner similar to
private business enterprises or for which periodic determination of revenues, expenses, and
net income is considered desirable. The primary government directly manages the Enterprise

Fund.
AIRPORT FUND - This fund accounts for the operation and maintenance of the -
City's airport.

CONTINUING EDUCATION CENTER - This fund accounts for the revenues and
special obligation debt associated with the Continuing Education Center,

which is leased by the University of Arkansas.

34




- Cty of Fayetteville, Arkansas .
Combining Balance Sheet

Nonmajor Enterprise Funds
December 31, 2002

ASSETS
Current assets:
Cash
Investments
Receivables:
Customer accounts
Accrued interest
Due from other funds
Due from other governments
Inventory :
Prepaid expenses and other assets
Total current assets

Noncurrent assets:
Restricted assets:

Investments

Receivables:
Accrued interest
Due from other govemments

- Prepald expenses

Unamortized bond issue cost

Total restricted assets

Capital assets:
Land
Buiidings
improvements other than buildings
Machinery, equipment, & vehicles
Construction in progress
Less accumulated depreciation
Total capital assets
Total noncurrent assets

Total assets

LIABILITIES
Current liabilities;
Accounts payable
Accrued expenses
Due to other funds
Deferred revenue
Total current liabilities

Current liabllities payable from restricted assets:
Accounts payable
Accrued interest
Current maturity of revenue bonds
Total current liabilites payable from
restricted assets

Noncurrent liabilities:
Bonds payable
Unamortized bond discounts
Total noncurrent liabilities

Total liabilities

NET ASSETS

Invested in capital assets, net of related debt
Restricted for debt service

Unrestricted

Total net assets

.

Continuing Total
Education Nonmajor

Airport Center . Enterprise Funds
$ 3,439 3,439
2,715,555 2,715,555
59,077 59,077
15,917 16,917
10,811 10,811
252,251 252,251
24,980 24,980
20,746 20,746
3,102 776 3,102,776
493,712 493,712

1,251 1,251

20,336 20,336

6,215 6,215

6,371 6,371

527,885 527 885

3,750,133 264,691 4,014,824
12,720,561 3,791,621 16,512,182
5,296,610 5,296,610
804,172 ‘804,172
2,688,040 2,688,040
(11,859 544) (2,005,975) (13,865,519)
13,399,972 2,050,337 15,450,309
13,399,972 2,578,222 15,978,194
$__ 16502748 $ 2578222 § 19,080,970
$ 425214 $ $ 425,214
99,215 59,215

96 a6

38,123 38,123
522,648 022,648
250 250

9,145 9,145

340,000 340,000

349,395 349 395

360,000 360,000

(56,123) (5,123)

354,877 354,877

522,648 704,272 - 1,226,920

13,399,872 1,350,337 14,750,309

523,613 523,613

2,580,128

2,580,128

$ 48,980,100

$ 1,873950 § 17,854,050

b ]




City of Fayetteville, Arkansas

Statement of Revenues, Expens’.and Changes in Fund Net Assets

Nonmajor Enterprise Funds
For the Year Ended December 31, 2002

®

Continuing Total
Educalion Nonmajor
Airport Center Enterprise Funds
Operating revenues:
FBO services $ 500,221 % $ 500,221
Rents and leases 290,610 122,004 412,614
Other 18,980 18,980
Total operating revenues 809,811 122,004 931,815
Operating expenses:
Operations and administration 93,081 53,081
Landside operations 381,972 381,972
Alrside operations 427 934 427,934
Fixed based operations 507 .545 507,545
Depreciation 1,021.574 94 807 1,116,381
Total operating expenses 2,339,025 147 888 2,486,913
Operating income (loss) (1,529,214) (25,884) {(1,555,098)
Nonoperating income (expense):
Intargovermmental 2425114 2,425,114
State tourist taxes 280,789 280,789
Interest expense and fees (66.701) (56,701)
Interest income 101,805 8.851 110,656
Net increase (decrease) in fair value of investments 23,616 23,616
Other 93,052 93,052
Total nonoperaling income 2,643 587 232,939 2,876,526
Income before transfers 1,114,373 207,055 1,321,428
Transfers in 433,611 433,611
Transfers out {(411,070) (411,070)
Change in net assets 1,114,373 229,596 1,343,969
Net assets, beginning of year 14,865,727 - 1,644 354 16,510,081
Net assets, end of year $ 15,980,100 § 1,873850 § 17,854,050

36




City of Faystteville, Arkansas '
Combining Statement of Cash Fi
Non-major Enterprise Funds

For the Year Ended December 31, 2002

37

Continuing
Education
Airpont Center Total
Cash flows from operating activities:
Cash received from customers $ 1,231,149 § 122,000 $ 1,353,149
Other operating cash receipts 100,215 100,215
Cash paid to suppliers (1,897,556) .{55,728) (1,953,284)
Cash paid to employees (312,807) - (312,807)
Net cash provided by (used for) operating activities (878,999) 66,272 (812,727)
Cash flows from noncapital financing activities: |
Intergovernmental
Taxes . ' 280,789 280,789
Operating transfers from component units 433,611 433,611
Operating transfers to component units (411,070) (411,070)
Net cash provided by noncapital financing activities 303,330 303,330
Cash flows from capital and related financing activities:
Capital grants ‘ 2,425,114 2,425,114
Payment of bond principal : - (325,000) (325,000)
Acquisition and construction of capital assets (2,032,867) (2,032,967)
Interest paid on bonds (54,318) (54,318)
Net cash used for capital and related 392,147 (379,318) 12,829
ﬂ_nancing activities
Cash flows from investing activities:
Purchase of investment securities, net
Proceeds from sale of investment securities, net 379,497 379,497
Interest and dividends on investments 107,378 9,824 117,202
Purchase of restricted investment securities, net (108) (108)
Proceeds from sale of restricted investment securities, net
Net cash provided by (used for) investing activities 486,875 9.716 496,591
Net increase (decrease) in cash 23 23
- Cash, beginning of year 3,416 3,416
Cash, end of year $ 3438 $ 3,439
Reconciliation of operating income to
cash flows from operating activities
Operating income (loss) (1.529,214) (25,884) (1,555,098)
" Less adjustments to reconcile operating income (loss) to :
net cash provided by (used for) operating activities: :
Depreciation expense 1,021,574 94,807 1,116,381
(Increase) decrease in customer accounts receivable 29,780 29,780
Increase in due from other funds (3.436) (3,436)
(Increase) decrease in due from other governments 394,994 (4) 394,990
(Increase) decrease in inventory (5,318) (5,318)
(Increase) decrease in prepaid expenses {10,519) (2,647) (13,166)
Increasse (decrease) in accounts payable (133,789) (133,789}
Increase (decrease) in other accrued expenses (7,873) (7,873)
Deacrease in due to other funds (296) (296)
Decrease in due to other governments
Increase (decrease) deferred revenue and customer depos (735,117) (735,117)
Other ravenue - 100,215 100,215
Net cash provided by (used for) operating activities $ (678,999 $ 66,272 § (812,727)
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Chty of Fayatievile. Arkanapsy . .

Combined Baiance Sheet
Al Fund Types, Account Groups, 8na Discretety Prasented Component Linits BEFORE GASB 34
December 31, 2002

Govermmmental Fund Tybes

Special Dbt Caphai
{eneral Revonug Sorace Prolect

Alsats p0d Qher Dobity

Assgty:
Cash 5 A7025% § 138008 $ $ 030
invastmants 0.893.072 41313 006 61.141.733
Receivabies
Cusiomer sccounts 534 404 21,181 1.374.301
ALcryad intorgs! 40,534 25.288 278,515
Cue from other funds 277,008 57190 123,203
Dus from componant nets 85 1% 55
Ous from other povernments 1,100 462 414 200 1.570.701
Nventories - 1.604
Prepgald axpenciiures/expenses :
and other asse 108,765 473 137,517
Resticiad assets
nvestments 5.081027
Recaivabies:
Accrued intengyt B.103
Due from other povemments 769220
Prepald sxponsas
Proparty, plant and aguigrment
(nat of sccumutated
Gapreciaion, where spOECabig)
AdvanCes Lo othor furxty 110.000
Unamortz eq bond 83uance costs
Other debits;
Amount svakabig n debt
sorvica fung
AMOoUn! i be provicded for relrement
of general Iong e debt

Tota! assats and othar debits $ 12511 5117 § 4974800 § 8750350 $ 04507000
e e e [ el ok —

Lidblives, Fund Equity,

ALCOUNLS Dayabis $ 470082 $ 281652 § $  2058.032
ACCIUAO XDENALLNGS/ &xDNsas ] 1048252 199,308
Oua w other funds 32039 18,260 138,020

Dua lo other povemments 81.212

Ceolered revenue 1887.787 80.008 471710

Accryed intenes!

Curmen! maturties of

© Mvenue bonds
Avances trom other funds
Geaneral iong-lerm debt
Rovenus bonds payable, ngt of

Total Eatikies 3817020 840 515 2,684 882

lennu 10 other funds V10.000
Dobt sarvice 4.758,150

Drug bw enforcemaont 67.109
Prepald expondituros 108.7685 2.504

Daslonatad:
Capial mprovements 81,032,437
Lindesionated 8475728 4 258 428

Total fund squity andg
othar creats 8 864 401 4 325 101 6,758 35p 81932 437

Totat abluas, imd equity

ang othor Creds $ 12511811 § 40746838 $ 07581350 $ 04507000
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BEFORE GASB 34
Total Total
Fiduciary (Mernorandum {memarandum
Proprietary Fund Types Fyund Types Account Groups onky} only)
Generpl General
ntamal Trust and Fiveo Long-term Primary Componen! Reportng
Entarprise Service Apency Assety Dett . Sovemment Unity Enbty
$ 3042088 § 1000 § rs22 % $ $ 1283107 § TO8042 $ 2080049
27.884 832 4029178 20,333,501 127.508 512 1,038,748 129.505 280
3.501,044 ag 4,788 5430757 0,400 5443258
163,448 2i4818 157,040 088,452 10208 608 54
A3.002 0.81% 12.030 505,040 505,040
45387 45,387
252.251 18,885 3.158.488 3,354 488
§72.088 123671 658,211 698,233
56 812 88.205 374130 374130
2845273 8,024 300 8,828,200
8.858 18,950 10,050
20,33 T80.545 180.565
6.215 8.215% 8215
141 240,702 5.583.40) 53,858,795 200,801,000 1012 201072012
110,000 110,000
185 081 185 081 185 981
8.758,35¢9 0.758.359 6,758 150
20,048 811 20,048 811 20048811
$ 177240888 % D847 251 $ mlamlasr . 4 51!'558 05 § 27 ?D?IHD $ 38 EHIITE $ 1.‘.'12’2'40? 4 3a1|51a|553
$ 1844020 § 193581 § BOS803 $ $ 5457710 % 154657 § 5712387
wn 736,809 124,064 2.709.231 2. 7002M
260,389 147 423 595,040 505.040
) 83,387 65.387
81,212 M. 212
1480812 1,480 612 1400612
65,839 14 875 2,300.087 2.300.087
58672 590872 50872
X28,154 128,154 326,154
1,255,000 1,35%.000 1,355 00O
110,000 110,000 110 000
27707170 22,107 170 21.707.170
21,410,000 21,410,000 21,410,000
{7T44.37%) (748 175} (748 375)
26,781 920 243 415 1077 701 21.707.170 82041513 220 0ad 83 161 557
53.858.705 53.858.705 7080 53,020 426
45871210 167 545 55,838, 764 55,838 704
2.838.705 2.038,708 2,838 708
01,054,754 ©.438,301 101 381,045 101,391,058
110,000 116,000
8,758,350 $.758.180
707 431 767 431 797 441
18.814 584 18814 %8s 18,814 585
ar.109 67 100
111,220 111,329
81,032,427 81,032 437
12,731,154 2831732 15 582 888
150 464 78R 0 80) 848 10,818 A6 53 458 705 315 454 683 2002 383 315,35? 028
3 1?7£4GIBGB s 9847281 $ 20B04 857 $ 530858708 $ 27707170 $ 378308178 4 3122407 $ 381518 583
el e [ — o et el e e e et — el e e —




Clty of Faystteville, Arkansas .
Statemont of Net Assets
December 31, 2002

ASSETS
Cash
invastments
Accounts Receivable
Accrued interast
Due from other funds
Due from componant unit
Due from other governments
Inventories
Prepaids
Other assets
Restricted Assaets:
Investments
Accrued interest
Due from other govemments
Prepald expenses
Capital assets { net of accumulated depreciation
Land
Buildings
improvements other than buildings
Machinery, equipment and vehicles
Infrastructure
Construction in progress
Unamartized bond premiurn
Unamortized bond issuance costs

Total assets
LLABILITIES

Accounts pavable
Accrued expenditures/expenses
internal balances
Due to primary govemment
Due to other governments
Cuslomer deposits
Deferred rovenue
Payable from restricted assets:
Accounts payable
Accrued interast
Bonds payable - current maturities
Noncurrent Uabilities:
Bonds payable
Compensated absences
Unamortized bond discounts

Total tlabilities

NET ASSETS
Invested In capita! assets, net of related debt
Restricted for:
Deabt service
Capital projects
Othar purposes
Unrestricted

Total net assets

3

$

The notes o the nancial statements are an integral part of this statement.

248,993 424
e

AFTER GASB 34
Primary Government Component Units
Governmental Business-type Advertising
Activities Activitios Total Library & Promotion
781097 $ 394,288 $ 1,175,385
79,348,177 27,724,968 107,073,145
1,934,813 3,501,944 5,436,757
365,955 163,448 529,403
176,487 (176,487)
65.367 65,387
3,085,569 252,251 3,337.820
130.096 572,868 702,964
413,697 56,812 470,509
137,517 137,517
5,742,400 2,845,273 8,587,673
8,103 8,856 16,959
769,229 20,336 789,565
' 6,215 6,215
10.270.064 10,735,877 21,005,941
16,072,505 21,072,097 37,144,602
2,063,380 7,656,425 9,719,805
9,931,815 95,376,286 105,308,101
3,433,552 3,433,552
6,429,017 6,429,017
{342,827) (342,827)
216,370 185 961 402,331
134,603,386 176,826,435 311,429,821
2.916.178 1.844.020 4.760.198
1,969,622 739,609 2,709,231
12,111 12,1114
81,212 81,212 -
89,096 1,469.612 1,558,708
2,139,477 65,839 2,205,316
59,672 59,672
326,154 326,154
7.308,110 1,355,000 8,663,110
18,116,850 21,410,000 39,526,890
2,282,170 2,282,170
(748,375) (748,375)
34 914,866 26,521,531 61,436,397
16,346,316 118,504,702 134,851,018
6,758,359 1.488,458 8,248,817
61,932,437 61,932,437
4,255,428 4,255,428
- 10,395 980 30,311,744 40,707,724
99.688.520 $ 150,304,904 §
T




Clty of Fayetteville, Arkansas !’e
Combined Statement of Revenuas, nditures,

and Changes in Fund Balances

All Govermmental Fund Types and Discretely Presented Component Units

For the Year Ended December 31, 2002

Revenues:
Taxes
Licenses and permits
Intergovernmental
Charges for services
Fines and forfeituraes
Investment samings
Net increase in the fair value
of investments
Qther

Total revenues

Expenditures:
Current;
General govemment
Administrative services
Police
Fire
Public works
Urban development
General services
Off street parking
Community development
Drug law enforcement
Library
Tourism, promotion and development
Debt service:
- Principal, interest and
paying agent fees
Capital outlay

Tota! expenditures

Excess {deficiency) of revenues ovar
{under) expenditures

Other financing sources (uses):
Operalting transfers in
Operating transfers out
Operating transfers from primary govemment
Operating transfer to primary govemment
Operating transfers from component unit
Operating transfers to component unit
Bond proceeds
Bond issue cost

Total other financing
sources (uses)

Excess (deficiency) of revenues over {under)
éxpenditures and other
financing sources (uses)

Fund balance, beginning of year

Fund balance, end of year

The accompanying notes are an integral part of
the general purpose financiai statements.

$

BEFORE GASB 34

Special Debt Capital
General Revenue Service Projects
11991670 § 1489011 § 6.185,701 16,744,182
842,906
1,775,444 4,672,519 554,641
1.184 515 512,527 498,330
1.253.452
316,342 176,957 48,943 1,665,700
61,256 39,562 393,685
886 754 7,758 1,385,147
18,312,339 6,898,334 6,234 644 21,241,685
2,338,690
1,486,573
7,358,946
4 979 362
480,356 3,528,068
3.212.868 1.943.308
1,395,577 '
172,606
855,114
433,567
1,374,012
12,654 188
21,252,372 6,932,663 1,374,012 12,694 188
(2,840,033) {34,329) 4 860,632 8,547 497
3,018,875 48,575 1,595,370
(388,864) {61,101) {4,212,855)
62,939
(693,210) (184,239)
25,388,108
(244,947)
1,936,801 (12,526) 1,658,309 20,746,065
{(1,003,232) (46,855) 6,518,841 29,293 562
9,697,723 4 371,956 239,418 32,638,875
8,694 431 § 4325101 § 6,758,359 $ 61,932,437




BEFORE GASB 34

Total Total
{(memorandum {memorandum
only) only)
Primary Component Reporting

Government Units Entity
$ 36410564 ¢ 1485011 $& 37.899,575
842,906 842,906
7,002,604 626,964 7,629,568
2,195,372 347.169 2,542,541
1,253,452 1,253,452
2,207,942 64,766 2,272,708
494,503 17,250 511,753
2,279,659 60,440 2,340,099
52,687,002 2.605,600 55,292,602
2,338,680 2,338,690
1,486,573 1,486,573
7,358,946 7,358,946
4,979,362 4,979,362
4,008,424 4,008,424
5.156.176 5,156,176
1,395,577 1,385,577
172,606 172.606
855,114 855,114
433,567 433,567
1,565,594 1.565.594
1,128,113 1,128,113
1,374,012 1.374,012
12,694,188 12,694 188
42,253 235 2,693,707 44,946,942
10,433,767 (88,107) 10,345,660
4,662,820 4,662,820
(4,662,820) (4.662,820)
1,642,447 1.642 447
(869,520) (869.520)
62,939 62,938
(877.449) (877.449)
25,388,106 25,388,106
(244 947) (244,947
24,328,649 772,927 25,101,576
34,762,416 684,820 35,447,236
46,947 972 2,146,912 49 004 884
$ 81,710,388 § 2831732 $ 84542120
*— *- L= - — =




City of Fayettaviie, Arkansas , .
Combined Statement of Revanues. Expent8s. and Changes In Fund Equity
All Proprietary Fund Types
For the Year Ended December 31, 2002 BEFORE GASB 34
Proprietary Funds
Total
Internal (memorandum
Enterprise Service only)
Operating revenues:
Alrline faos $ 500,221 § 500,221
Rents and laases 412,614 412,614
Solld waste foes 5,475126 5,475,128
Water sarvices 11,016,685 11,016,685
Sawaer services 8,929,779 8,929.779
Shop charges 3,571,740 3.571.740
Othar 18 980 18 880
Total oparaling revenuas 26,351 405 3.571.740 29 925,145
Operating expenses:
Opearations and admlnistration 2,544,194 2,390,967 4,935,161
Landside operations 381,972 381,972
Alrside operations 427.834 427,934
Fixed based operations 507 545 507,545
Water supply 4,319,415 4.319.415
Water transmisslon and distribution 1.190.411 1,190,411
Sewer collection 1,185,122 1,185,122
VWastewater treatment 4,234 671 4,234 671
Customer services 1.662.805 1.662,805
Solid wasta services 5.758 680 3,758,680
Total operating expenses before
depraciation 22,212,749 2,390,967 24 603, 718
Operating income
belore depraclation 4.140,656 1,180,773 5,321,429
Repreciation 5,501,997 1.528.876 7.030.873
Operating loss (1,361,341) (348,103) (1,709,444)
Nonoparalng Income (axpense);
intargovammeantal 2.717.26% 2.717.255
State tourist taxes 280,788 280,789
Interast expense and paying
agent fees {955,507} (955,507)
Int@rest income 1,119,827 180,407 1,300,234
Net Increasa in the falr value of investmants 274,792 34,768 309,558
Othor 328,753 20,542 349 695
Tota! nonoperating income 3,785,909 236,115 4,002,024
Capital Contributions 3,195 752 3,195 752
income (loss) bafore cperating transters 5,600,320 {111,988) 5,488,332
Operating transfers:
Operating transfers from component units 806,581 806,581
Operating transfers to component units (764,998) (764,998)
Neat incomes (loss) 5,641,903 {111,988) 5.529,915
Add back gepreciation on assets acquired
with contributed capital 3143217 13,114 3,156,391
Increase (decreass) In retained eamings 8.785 180 (98,874) 8.686,306
Retained eamings, baginning of yoar 86 008.369 9,535 175 95,543 544
Retained eamings. end of year 94,793,549 9,436,301 104,229,850
Contributed capltal, beginning of year 58.255.750 180.659 58,436,409
Capital contributions 558,746 550,746
Depraciation on assets acquired
with contributed capltal (3,143.277) (13,.114) (3,156,391)
Contrbuted capital. end of yaar 55671219 167.545 55,838,764

Total fund equity, end of year

3 150464.768 §

8603846 S 160068614
S ——— e e et




City of Fayetteville
Statement of Actlvities

For the Year ended Docember 31, 2002

AFTER GASB 34

Net (Expense) Revenue and Changes in Net Assets

_u_.omn:: Revenues

Primary Governme —Componentipits
Operating Capital Grants d ot
Charges for Grants and and Governmental Business<type Advertising &
Functions/Programs Expenses services Contributions Contributions Activities Activities Total Library Promotion
Primary government: 3 $ $ $ $ $ $ $
Govemmental activities:
General government 2.977.366 904 672 100,000 178,275 (1.794,419) {1.784 419)
Administrative Services 2,305,461 173,462 953,313 (1.178.688) (1.178,686)
Police 8.552,474 £90,583 295,502 {6.566,389) (6.566,389)
Fue 5.428,768 65,049 114,472 (5,248,347) {5.248,347)
Public Works 5052912 217,604 3,693,619 328,033 (913,658) (813.656)
Urban development 6,135,037 1,184,566 1,230,658 1,484 375 (2.255,440) {2.255.440)
General senices 2,523,462 493,204 21,064 (2.009,104) (2.009,194)
Interest on long-term debt 412,310 (412,310) (412,310)
Total governmental actvities 33.387,760 4,030,040 7,008,626 1,970,683 (20,378,441} (20.378,441)
Business-type activities:
Airport 2,341,148 802,863 2425114 084,820 884 820
Continuing Educaton Conter 615,659 555,615 (60,044) (80.044)
Town centor 1.032,757 372870 (659.787) (859,.787)
Solid waste 5,963,330 5,476,588 23,441 (463.301) (463,301)
Wator and sewnr 19,640,221 20,180,703 4,023,198 4,503,880 4,563,680
Total business-type activities 29.585.115 27,488 739 23,441 6,448 312 4,385,377 4,365,377
Total primary government  $ 629820805 § 31,518,779 § 7032067 $ 8,418,985 _No.mwm.hh.; 4,385 377 18,013,064
Component Units:
Library $ $ $ $
Agdverusing and Promotion .
Tolal Component units MIII.. M_III.I MIIIIII MII.II T — R ————— EE———  e————
General
revenues.
Taxes
General purpose sales and use laxes 31.457.818 31,457,818
Franchise taxes 3.057.081 3,057,881
HMR taxes 1.489.011 1,489,011
Property taxes 89.591 89,501
Other 316,182 280,789 596,951
Grants and Contnbutions :
Investment eamings 2,917,019 1,354,619 4,312,238
Gamn on sale of assels 741,957 741,957
Other
Transfers
Total general revenues and translers 40,070,139 1,075,408 41,745,547
Change in net assets 19,691,698 6,040,785 25,732,483
Net assets, beginning of yaar 79,900,822 144,284,110 224,260 841
Net assets, and of year $ 89.688.520 § 150304004 $ 245993424 § $

Egﬁcﬁ?ﬁﬂlgEnuzgugﬁcﬁnﬂg
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THE CITY OF FAYETTEVILLE, ARKANSAS

- ®
FAYETTEVILLE /:,\‘“:@? ﬁ,

KIT WILLIAMS, CITY ATTORNEY N~ Jig 7
DAVID WHITAKER, ASST. CITY ATTORNEY . N
LEGAL DEPARTMENT

‘DEPARTMENTAL CORRESPONDENCE

TO: City Council

CC: Dan Coody, Mayor
Sondra Smith, City Clerk
Steve Davis, Finance & Intermmal Services Director
Greg Boettcher, Water & Wastewater Director

FROM: Kit Williams, City Attorney C;k lﬂ(“’_\-—-— —
DATE: December 17, 2003 \\‘

RE: Special Meeting for Public Hearing
and adoption of sewer rate ordinance

Since there are five Tuesdays this month, we have enough time to
publish the required Notice of new sewer rates “at least ten (10) days before
the date fixed in the notice for the hearing” in time to have this public
heanng durning a special City Council meeting prior to the Agenda Session
on Tuesday, December 30, 2003 at 4:30 P.M. This is the recommendation
of thc Mayor, City Staff and myself. Mayor Coody has called this Special
City Council meeting pursuant to our Rules of Order and Procedure #3.

Director Boettcher has also wrtten the Arkansas Soil & Water
Commussion to get an extension for the date at which our sewer rate
ordinance must be enacted to ensure there is no change in the agreed interest
rate.




ORDINANCE NO.

AN ORDINANCE AMENDING § 51.137 OF THE CODE OF
FAYETTEVILLE, TO ADJUST SEWER RATES.

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
FAYETTEVILLE, ARKANSAS:

Section 1. That § 51.137 of the Code of Fayetteville is hereby repealed, and
Exhibit “A” attached hereto and made a part hereof, is inserted in its stead.

PASSED and APPROVED this 30t day of December, 2003.

BT L

DAN COODY, Mayor

APPROVED:

ATTEST:

By: | |
SONDRA SMITH, City Clerk
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EXHIBIT A -12/12/2003

51.137 Monthly Sewer Rates

(A)Monthly sewer rates. All monthly scwer charges shall be calculated from the
customer’s monthly water usage. The following monthly rates are hcreby fixed as
rates to be charged for sewer servicces:

(1) Monthly scwer quantity charge:
Table E-1

Monthly Sewer Quantity Charge - Usage Rates Per 1,000 Gallons
Beginning February 9, 2004

(*Across-the-Board Percentage; **Cost of Service Mcthodology)

Residential* S 2.61
Commercial/Industrial® 2.04
Outside city limits®** 6.03
Elkins** 5.24
Table E-2

Monthly Sewer Quantity Charge - Usage Rates Per 1,000 Gallons
After December 31, 2004

Residential® §284

Commercial/Industrial* l 2.22

Outside city limits** 6.57

.

Elkins** 5.71

Table E-3

Monthly Sewer Quantity Charge - Usage Rates Per 1,000 Gallons
After December 31, 2005

Residential* $3.10
Commercial/Industrial® 2.42
Outside city limits** 7.16
Elkins** 6.22




EXHIBIT A -12/12/2003

(1) Monthly service charge:

Table F-1 Monthly Sewer Service Charge

Beginning February 9, 2004

Meter Size Inside Caty Outside Cityt
5/8 inch § 872 § 872
3/4 inch 10.08 11.87
1 inch 11.34 16.28
1% inch 15.85 28.90
2 inch 21.10 41.5]
3 inch 46.31 97.02
4 inch 77.51 160.09
6 inch 149.26 317.78
& inch 232.26 47547

(B) Determination of charge for domestic customers.

%0

Table F-2 Monthly Sewer Service Charge

After December 31, 2004

Meter Size Inside City Outside Cityt
5/8 inch $ 9.50 § 950
3/4 inch 10.99 12.94
I inch 12.36 17.75
1%2 inch 17.27 31.50
2 inch 23.00 45.25
3 inch 50.77 | 105.75
4 inch 84.49 174.50
6 inch 163.64 346.38
8 inch 253.16 518.26

After December 31, 2005

Table F-3 Monthly Sewer Service Charge

Meter Size Inside City Outside Cityt
5/8 inch $ 10.36 $ 1035
3/4 inch 11.98 14.10
1 inch 13.47 19.35
1'4 inch 21.99 3433
2 inch 3144 49.32
3 inch 73.01 115.27
4 inch 120.26 190.21
6 inch 238.37 377.56
8 inch 356.48 564.90

1Cost of Service Methodology required by contract.

In the case of domestic customers,

the average monthly water consumption for the preceding months of December,
January, and February shall be computed separately for each customer, and a uniform
monthly charge for each customer shall be determined by applying the schedule of
rates set out in subscction (A) of this section to such average monthly water




% %

EXHIBIT A -12/12/2003

consumption. In the case of a domestic user for whom a uniform monthly charge has
been established and who moves to a new location the same uniform monthly charge
shall apply at the new location. In the case of ngw domestic users, the schedule of
ratcs shall bc applied to monthly water usage until an average monthly water
consumption has been established. This methodology shall not apply to multi-family
structures containing five (5) or more units in a contiguous building.

(C) Determination of charge for commercial and industrial customers. In the case of
commercial and industrial customers the monthly sewer charge shall be determined
by applying thc schedule of rates prescribed in subsection (A) of this section to the
monthly water usage of such customers. In the event that a commercial or industrial
customer discharging waste into the city's sanitary sewer system produces evidence
to the water and sewer superintendent demonstrating that a substantial portion of the
total amount of water from all sources used for all purposes does not recach the
samtary scwer which is in excess of the factors used in establishing the rates in
subsection (A) of this scction, an estimated percentage of total water consumption to
be used in computing charges may be cstablished by the water and sewer
supcnintendent. The factors used in establishing said rates are on file in the office of
the water and sewer superintendent and are incorporated herein by reference thereto.
Any ratc so adjusted by the water and sewer superintendent shall be effective for a
I2-month period beginning with the billing for the month when rates adjudged
hereby go into effect.

(D) Extra Strength Surcharge. For all commercial and industrial customers whose
wastewater discharge is greater than 300 mg/l of BODs and/or TSS, the City shall
lcvy an Extra Strength Surcharge for each parameter in accordance with the
following unit charges:

Beginning After After
February 9, 2004 December 31, 2004 December 31, 2005
(1) Extra Strength BODs --- $0.2246/1b. -~ 0.2449/1b. 0.2669/1b.
(2) Extra Strength TSS ----- $0.1123/Ib. 0.1224/1b. 0.1334/1b.

Extra Strength Surcharges shall be billed monthly and shall be computed on the basis
of water meter reading (wastewater discharge volume).

(E) Definitions.

For the purposc of this division the following definitions shall apply unless the
context clearly indicates or requires a different meaning:

(1) Commercial, industrial customer or user. All retail stores, restaurants, office
buildings, laundnes, and other private business and scrvice establishments
which contributes wastewater to the city's wastewater treatment plant. It shall
include any nongovernmental, nonresidential user of publicly owned
trcatment works which is identified in the Standard Industrial Classification
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Manual, 1972, Office of Management and Budget, as amended and
supplemented, under the following divisions; Division A-Agriculture,
Forestry, and Fishing; Division B-Mining; Division D-Manufacturing;
Division E-Transportation, Communications, Electric, Gas and Samitary; and
Division 1-Services. It also includes social, chantable, religious, and
cducational activitics such as schools, churches, hospitals, nursing homes,
penal 1institutions and similar institutional users; legislative, judicial,

administrative, and regulatory activitics of federal, state and local
governments.

(2) Domestic customer or user. Any contributor of wastcwater to the city's

treatment works whose lot, parcel, or real estate, or building is used for
domestic dwelling purposcs only.

(3) Infiltration/inflow. The total quantity of water other than wastcwater from
both infiltration and inflow without distinguishing the source from defective
pipcs, pipe joints, connections, manholes, rooflcaders, cellar drains, yard
drains, area drains, foundation drains, drains from springs and swampy area,
cross conncctions, catch basins, cooling towers, storm waters, surface runoffs,
street wash water, or drainage.

(4) Municipality. A city, town, county, parish, district, association, or other
public body (including an inter-municipal agency of two or more of the
foregoing entities) created under statc law having jurisdiction over disposal of
scwage, industnial waste or other wastc. The definition includes special
districts such as water, sewer, sanitary, utility, drainage, transport, or disposal
of liquid waste of the general public in a particular geographic area.

(5) Operation and maintenance. Those functions that result in expenditures
dunng the uscful life of the treatment works for matenals, labor, utilities, and
other items which are necessary for managing and which such works were

designed and constructed. The term “opcration and maintenance" includes
rcplacement.

(6) Replacement. Expenditures for obtaining and installing cquipment,
accessories, or appurtenances which are necessary during the useful life of the

treatment works to maintain the capacity and performance for which such
works were designed and constructed.

(7) Treatment works. Any devices and systems for thc storage, treatment,
recycling, and reclamation of municipal sewage, domestic sewage, or liquid
industrial wastes. These include intercepting sewers, outfall scwers, sewage
collection systems, pumping, power, and other equipment and their
appurtenances; cxtensions mprovement, remodeling, additions, and
alterations thercof; clements cssential to provide a reliable recycled supply
such as standby trcatment units and clear well facilities; and any works,
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including sitc acquisition of the land that will be an integral part of the
treatment process or is used for ultimate disposal of residues resulting from
such trcatment (including land for composting sludge, temporary storage of
such compost, and land uscd for the storage of treated wastewater in land
treatment systems before land application); or any other method or system for
preventing, abating, reducing, storing, treating, scparating, or disposing of
municipal waste or industrial waste, including waste in combined storm water
and sanitary sewer systcms.

(8) Useful life. The cstimated period during which a treatment works will be
operated.

(9) User charge. That portion of the total wastewater scrvice charge which is
levied in a proportional and adequate manner for the cost of operation,
maintenance and replacement of the wastewater treatment works.

(10)  Water meter. A water volume measuring and recording device, furnished
and installed by thc water department of the city.

(F) Deposit of revenues; fund.

(1) The revenues from charges collected by the city shall be deposited in a
scparate non-lapsing fund known as the opcration, maintenance, and
replacement fund.

(2) Fiscal year-end balances in the operation, maintenance and replacement fund
shall be used for no other purpose than those decsignated. Moneys which may
be transferred from other sources to meet temporary shortages in the
operations, maintenance, and replacement fund shall be returned to their
respective accounts upon appropriate adjustment of the user charge rates. The
user charge rates shall be adjusted so that the transferred moneys will be
returned to their respective accounts within six months of the fiscal year in
which moneys werc borrowed.

(3) Application for review; adjustments to user.

(a) Any uscr who fecls that the volume used to determing his bill is incorrect may
make wntten application to the Director of Water and Wastewater requesting
a revicw of his bill. The written request shall, where necessary, show actual
or estimated flows and/or strength of his wastewater, including how the
measurements were madec.

(b) A review of the request shall be made by the Water and Wastewater Director
and if substantiated, the charges for that user shall be recomputed based on the
revised flow and/or strength characteristics. In no case, however, shall
allowances or adjustments be made for claims of sewage strengths less than
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300 mg/l suspended sohids and 300 mg/]l of BOD:s.
(c) Any adjustments will be applicable to the next billing period.
(4) Annual review by city; revision of rates; notification of user.

(a) The city shall review the charges at lcast annually and revise the rates as
necessary to cnsure that adequate revenues arc generated to pay the cost of
operation, maintenance, and replacement, and that the system continucs to
provide for the proportional distribution of operation, maintenance, and
replacement costs among uscrs and user classcs.

(b) The city shall notify each user at least annually, in conjunction with a regular
bill, of the rates being charged for operation, maintenance and replacement of

the treatment works.
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 FAYETTEVILLE

THE CITY OF FAYETTEVILLE, ARKANSAS

November 19, 2003

Mr. Steve Tennant, City Attorney
City of Farmington

P.O. Box 150

Farmington, AR 72730

Dear Steve,

As agreed, enclosed is the Cost of Service Mcthodology followed by Black and
Veatch for the City of Fayetteville Water and Sewer rate study.

Pleasc let me know if you have any questions.

Sincerely,

Yt

Stephen Davis
Finance and Intemal Scrvices Director

cC: Don Marr, Fayetteville City Council
Shirley Lucas, Fayetteville City Council
Lioneld Jordan, Fayetteville City Council
Kyle Cook, Fayetteville City Council
Bob Davis, Fayetteville City Council
Robert Reynolds, Fayetteville City Council
Robert Rhoads, Fayetteville City Council
Brenda Thicl, Fayctteville City Council

dug

113 WEST MOUNTAIN 7270t 479-521-7700
FAX 479-5758257
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Fayetteville, Arkansas
Cost of Service Methodology

Forecast number of accounts by class of customer based on historical growth trends and
planned changes.

Determine usage per account by class of customer based on historical information,
recognizing climatological patterns.

Forecast sales volumes by class of customer by application of usage per account to
forccast number of accounts.

Distnbute number of accounts by mcter size and distribute sales volumes by volume
blocks based on analysis of bills rendered during a 12 month period.

Forccast revenues under existing rates by application of existing rate schedule to
customer and sales volumes.

Forccast revenues from miscellancous sources such as interest, service initiation fees, late
payment penalties, etc.

Forecast operation and maintenance expenses based on historical trends, budgets, and
known or anticipated changes in operations, recognizing inflationary allowances.
Forccast routine annual capital additions and replacements based on historical trends and
budgets. |

Incorporate forecast revenues under existing rates and forecast revenue requirements into
a pro forma financing plan to determine the timing and magnitude of future revenue
incrcases and the timing and magnitude of future debt issuecs required to fund major
capital improvements.

Vernfy that bond indenture requirements are met.

Determine the cost of service to bc met through sales revenues, recognizing
miscellancous revenuc sources and changes in funds on hand. Designate cost of scrvice
clements as operating expense or capital cost, as applicable.

Allocate cost of service to functional cost componcents. Water utility cost components
include base cost (meeting average load conditions), extra capacity cost (meeting
demands in excess of average) which are subdivided into maximum day and maximum
hour demand, meter and billing related cost, and fire protection cost. Maximum day and
maximum hour demands arc based on historical system pumpage records. Sewer system
cost components include sanitary volume, infiltration/inflow, strength (biological oxygen
demand and suspendcd solids), and meter and billing related cost.

Allocate net plant investment to functional cost components based on the function of the
facilities.

Allocate depreciation expense to functional cost components based on allocation of net
plant investment.

Allocatc operation and maintenance expense to functional cost components based upon
the type of operating expense.

Dctermine units of service for ecach customer class based upon their respective
requirements for each type of service.

Dctermine unit cost of service for each functional cost component by dividing the total

cost of service for each cost component by the total units of service for each respective
cost component.




Assign cost of service to each customer class by application of the unit cost of service for
cach functional cost component to the units of service for cach customer class.

Under the utility basis of determination of revenue requirements, return on investment
(dollars) 1s equal to total cost of service less operation and maintenance expense less
annual depreciation. Return (dollars) to be recovered from outside City customers 1is
determined by application of the rate of retum (6%) to the unit cost for net plant
investment for cach functional cost component. The balance of the retumn (dollars) i1s
recovered from inside City customers.

For the water utility, allocated cost of service is adjusted by reallocation of costs
associated with public fire protection to residential, commercial, and industrial customers
based on the respective cost of service of cach customer class.

Allocated (or adjusted) cost of service by customer class is compared to revenue under
existing rates to determine the indicated revenue increase required from each class of
customers. '

A schedule of proposed rates is designed to recover, as nearly as practical, the cost of
service from each customer class.

The proposed rates are applied to forccast units of service for each customer class to
verify that the proposed rate schedule generates revenues commensurate with the cost of
providing scrvice. | .

For the sewer utility, tests are performed to verify that operation, maintenance and

replacement costs are recovered proportionately in accordance with Federal User Charge
requircments.
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THE CATY OF FAYETTEVILLE, ARKANSAS ! :
SRS, T -

KIT WILLIAMS, CITY ATTORNEY S N :;___,,.,
DAVID WHITAKER, ASST. CITY ATITORNEY ="
LEGAL DEPARTMENT

DEPARTMENTAL CORRESPONDENCE

TO: Dan Coody, Mayor

THRU: Sondra Smith, City Clerk

FROM: Kit Williams, City Attorney, Z ol o~

DATE: January 2, 2004 -

RE: Passed Ordinances from Special City Council meeting of
December 30, 2003

The tollowing Ordinances was passed at the Special City Council meeting
held on December 30, 2003 and is ready for the mayor’s signature.

Enclosed is:

. Amend §51.137 Monthly Sewer Rates: An Ordinance amending
§51.137 of the Code of Fayetteville, to adjust sewer rates.




. NORTHW@ST ARKANSAS RPITION
Arkansas Democrat 7% (hbazette

AFFIDAVIT OF PUBLICATION

l, Aﬁ/@a_%&d/l@_} , do solemnly swear that | am

Legefl Clerk of the Arkansas Democrat-Gazette/Northwest Arkansas
Times newspaper, printed and published in Lowell, Arkansas, and that

from my own personal knowledge and reference to the files of said
publication, that advertisement of:

\J//U?M Q KX 2 was inserted in the regular editions on

(A-29-03 °
po# _(U3-00/54-00/
** Publication Charge: $ @/7/ ‘/0 RECENE“?
02N
Subscribed and swom to betore me this OEs 3 ETTEVIWLE
aiTY 0&2’&}3 OFFICE
gtk day of December 2003, ¢
5 . "Z /
Notary Public

My Commission Expires: _ 0/R5/40)5

—— —
** Please do not pay from Affidavit. Soecia G c--wn' u-u--
An invoice will be sent. Décember 30, 2003

hmmdMmemmﬂﬂmnNm
mw.Mth'wnm.hﬁwnﬂﬂn{mC&y
Administraton Bulding located a1 113 Wesl Mountain Sueot,

Faynttevie, Arxansas.

A. CONSENT:
Official StlaiA 9GO . o
EAN-MICHAEL SUSINKSS:
?iotaryPubllc-Arkamaﬂ A Public Hearing concerning the adjustment of Sewer Ratss .
WASHINGTON COUNTY 1. Arnend § 81.137 Monthly Sewer Rates: An osnance amending § 51.13

My Commission Expires 07-28-2013

212 NORTH EAST AVENUE ¢ P.O. BOX 1607 o FAYETTEVILLE, ARKANSAS 72702 » (501) 442-1700




NOTICE OF PUBLIC HEARING

The Fayetteville City Council will conduct a public hearing on December 30,
2003, at 4:30 P.M. on the new sewer rate ordinance §51.137 of the Faycetteville Code.
The proposed readjusted rates are shown below:
S1.137 Monthly Sewer Rates
(A)Monthly sewer rates. All monthly sewer charges shall be calculated from the

customer’s monthly water usage. The following monthly rates are hereby fixed as
rates to be charged for sewer scrvices:

(1) Monthly sewer quantity charge:
Table E-1

Monthly Sewer Quantity Charge - Usage Rates Per 1,000 Gallons
Beginning February 9, 2004

(*Across-the-Board Percentage; **Cost of Service Mcthodology)

Residential* $261
Commercial/Industrial® 2.04
Outside city limits** 6.03
Elkins** 5.24

Table E-2

Monthly Sewer Quantity Charge - Usage Rates Per 1,000 Gallons
After December 31, 2004

Residential* $2.84
Commercial/lndustrial* 2.22
Outside city limits** 6.57
Elkins** 5.71

Table E-3

Monthly Sewer Quantity Charge - Usage Rates Per 1,000 Gallons
After December 31, 2005

Residential® $£3.10
Commercial/lndustrial®* 2.42
Outside city limits** 7.16
I
Elkins** 6.22
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(1) Monthly service charge:

Table F-1 Monthly Sewer Service Charge

Beginning February 9, 2004

Mecter Size Inside City Outside Cityt
5/8 inch L $ 8.72 S 872
3/4 inch 10.08 11.87
1 inch i1.34 16.28
| _inch 15.85 28.90
2 inch 21.10 41.51
3 inch 46.31 N 97.02
4 inch 77.51 160.09
6 inch 149.26 317.78
8 inch 232.26 47547

(B) Determination of charge for domestic customers.

Table F-2 Monthly Sewer Service Charge

After December 31, 2004

Meter Size Inside City ._Oulside Cityt
5/8 inch $ 9.50 . $ 950
3/4 inch 10.99 12.94
I inch 12.36 17.75
] _inch 17.27 31.50
2 inch 23.00 | 4525
3 inch 50.77 105.75
4 inch 84.49 174.50
6 inch 163.64 346.38
8 inch 253.16 518.26

Table F-3 Monthly Sewer Service Charge
After December 31, 2005

Meter Size Inside City Qutside Cityt
5/8 inch $ 10.36 $ 10.35
3/4 inch 11.98 14.10
I inch 13.47 19.35
| _inch 21.99 3433
2 inch 31.44 49.32
3 inch 73.01 115.27
4 inch 120.26 190.21
6 inch 238.37 377.56
8 inch 356.48 564.90

1Cost of Service Mcthodology required by contract.

In the case of domestic customers,

the average monthly water consumption for the preceding months of December,
January, and February shall be computed scparately for each customer, and a uniform
monthly charge for each customer shall be determined by applying the schedule of
rates set out in subsection (A) of this section to such average monthly water
consumption. In the casc of a domestic user for whom a uniform monthly charge has
been established and who moves to a new location the same uniform monthly charge
shall apply at the ncw location. In the case of new domestic users, the schedule of
rates shall be applied to monthly water usage until an average monthly water
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consumption has been established. This methodology shall not apply to multi-family
structures containing five (5) or more units in a contiguous building.

(C) Determination of charge for commercial and industrial customers. In the case of
commercial and industrial customers the monthly sewer charge shall be determined
by applying the schedule of rates prescribed in subsection (A) of this section to the
monthly water usage of such customers. In the event that a commercial or industrial
customer discharging waste into the city's sanitary sewer system produces cvidence
to the water and sewer superintcndent demonstrating that a substantial portion of the
total amount of water from all sources used for all purposes does not reach the
sanitary sewer which is in excess of the factors used in establishing the rates in
subsection (A) of this section, an estimated percentage of total water consumption to
be used in computing charges may be cstablished by the water and scwer
superintendent. The factors used in establishing said rates are on file in the office of
the water and sewer superintendent and are incorporated herein by reference thereto.
Any rate so adjusted by the water and sewer superintendent shall be effective for a

| 2-month period beginning with the billing for the month when rates adjudged
hereby go into cffect.

(D) Extra Strength Surcharge. For all commercial and industrial customers whose
wastewater discharge is greater than 300 mg/l of BODs and/or TSS, the City shall
levy an Extra Strength Surcharge for each parameter in accordance with the
following unit charges:

Beginning After After
February 9, 2004 December 31, 2004 December 31, 2005
(1) Extra Strength BODs --- $0.2246/1b. 0.2449/1b. 0.2669/1b.
(2) Extra Strength TSS ----- $0.1123/1b. 0.1224/1b. 0.1334/1b.

Extra Strength Surcharges shall be billed monthly and shall be computed on the basis
of water meter reading (wastewater discharge volume).




v« - NORTHWSBST ARKANSAS FPITION
-~ Arkansas Democrat %% (hazette

AFFIDAVIT OF PUBLICATION
, ; q&dﬁ@ do solemnly swear that | am

Legal'Clerk of the Arkansas Democrat-Gazette/Northwest Arkansas
Times newspaper, printed and published in Lowell, Arkansas, and that
frorm my own personal knowledge and reference to the files of said
publication, that advertisement of:

ﬁ%ﬂ%was inserted in the regular editions on
[A-1%9-03 .

po# _(D3-L0NDISL-00)

** Publication Charge: $__ 271 9.05

Subscribed and swom to before me this

[q1h dayof Do iér . 2003.

i -mhll Loy

Notary Public

My Commission Expires: 97282213

** Please do not pay from Affidavit.
An invoice will be sent.

Official Seal
SEAN-MICHAEL ARGO
Notary Public-Arkansas

WASHINGTON COUNTY
My Commission Zxpires 07-25-2013

212 NORTH EAST AVENUE « PO. BOX 1607 o FAYETTEVILLE, ARKANSAS 72702 o (501) 442-1700
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